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LONDON; 

DAVIES  AND  CO.,  1,  FINCH  LANE,  CORNIIILL. 

AND  MAY  BE  HAD  OF  ALL  BOOKSELLERS. 


LIMITED  AND  UNLIMITED  LIABILITY  : 


HENRY  AYRES, 


BY 


CONTAINING 


A Brief  Survey  of  the  Progress  of  Joint-Stock  Banks  under  the  various  Acts  of  Parliament, 
by  whieh  they  have  been  governed  under  Limited  and  Unlimited  Liability  ; its 
applieation  to  tlie  British  Colonies ; the  Influence  of  the  Bank  of  England 
Charter  on  Banking  ; the  Fluctuations  in  the  Bank  of  England 
rate  of  Discount ; the  Progress  of  Commerce  and  Banking 
compared;  with  a Statement  of  the  London  Joint 
Stock  Banks  to  the  Present  Time  ; and  a 


AllIETY  OF  INFORMATION  USEFUL  TO  THE  BANKER  AND  THE  MERCHANT 


1863. 


rJORWICH  UNION  FIRE  OFFICE, 

INSTITUTED  1797. 

Seci  etary-SiR  SAMUEL  BIONOLD.  Actuary— C.  J.  BUN  YON,  Esq. 


THE  BONUS  SYSTEM. 

TH' tEE-FIFTHS  of  the  PROFITS  of  the  Company  are  periO(Ucally  dis- 
tribul  ed  as  a Bonus  to  parties  insuring,  who  have  thus  from  time  to  time  received 
from  t le  Society  sums  amounting  in  the  aggregate  to  nearly  £440,000. 

UP(  iN  POLICIES  RENEWED  IN  1861,  and  in  force  for  the  period  in  respect 
of  wl  ich  the  Bonus  is  made,  a BONUS  was  paid  equal  to  a REDUCTION  OF 
33  P;  :R  CENT.  UPON  THE  CURRENT  PREMIUM.  The  Society  now  has  a 
large  Fund  applicable  to  a future  Bonus. 

TH  D RATES  OF  PREMIUM  ARE  IN  NO  CASE  HIGHER  than  those  charged 

oth  :r  principal  Offices  giving  no  Bonus  to  their  Insurers. 

No  ( harge  is  made  for  the  Policy  or  Stamp  when  the  Insurance  exceeds  £300. 

THS  BUSINESS  OF  THE  COMPANY  EXCEEDS  SEVENTY  MILLIONS,  and 
owing  to  the  liberality  with  which  its  engagements  have  been  performed,  is  rapidly  in- 
creasi  ig.  The  Duty  paid  to  Government  for  the  year  1861  was  £83,076;  the  amount 

insure  1 on  Farming  Stock  was  £10,036,762, 

The  NORWICH  UNION  FIRE  OFFICE  is,  therefore,  now  third  in  Order  of  magnitude 
ainoni  ■ the  Fire  Offices  of  Great  Britain,  and  the  largest  Office  making  a return  to  its  insurers. 


NORWICH  UNION  LIFI:  OFFICE, 

INSTITUTED  1808,  UPON  THE  PllINCIPLE  OF  MUTUAL  ASSURANCE. 

Seci  etary-SiR  SAMUEL  BIGNOLD.  Actuary-C.  J.  RUNYON,  E.sq. 

TH  E WHOLE  OF  THE  PROFITS  BELONG  TO  THE  ASSURED. 

Tin  Accumulations  exceed  £2,000,000. 

Thi  Income  of  the  Society  exceeds  £237,000. 

Th  amount  assured  is  upwards  of  £5,078,000. 

Sin  :e  its  commencement  34,000  Policies  have  been  issued,  and  £5,971,776  pai‘t  to  the 
repre  lentatives  of  7,226  deceased  Members. 

Th  ■ Bonuses  may  be  applied  at  the  option  of  the  Assured  in  reduction  of  the  future  Annual 
Pren  ium,  or  their  cash  value  received. 

Th  ; Rates  of  Premium  are  10  per  cent,  less  than  those  of  mo.st  Offices— a benefit  in  itself 
equivalent  to  an  Annual  Bonus.  One-half  of  the  first  five  Annual  Premiums  may  remain 
as  a lermanent  charge  upon  Policies  effected  for  the  w'hole  duration  of  life. 

Ar  nuities  and  special  risks  are  undertaken  upon  favourable  terms. 

Til  s Society  is  entirely  distinct  from  the  Norwich  Union  Fire  Office.  The  aggregate 
Ann’  .al  Income  of  the  two  Societies  is  nearly  Half  a Million  sterling. 

For  Prospecluses  cipidy  to  the  Socictifs  Offices^  6,  Crescent,  New  Lrichje  Street, 

Jilackfriars  ; and  Surrey  Street,  ^onoicJi, 


^ amt 


UNDER 


LIMITED  AND  UNLIMITED  LIABILITY 


The  business  of  banking  is  a subject  that  has  necessarily  attracted  the 
attention  of  all  commercial  nations  ; but  like  many  other  advantages 
associated  with  the  progress  of  civilization,  its  advancement  has  been  by 
slow  degrees.  The  business  of  banking,  in  the  simple  meaning  of  our 
language,  is  the  art  of  receiving  and  using  the  money  of  an  aggregate 
number  of  persons,  who  have  suliicient  conii deuce  in  the  judgment  and 
integrity  of  those  to  whom  it  is  confided.  To  suppose  that  a number  of 
persons  associated  together  would  do  so  for  the  purpose  of  employing 
only  their  own  money  or  capital  for  hanking  purposes,  would  lead  to 
an  erroneous  view  of  hanking  altogether. 

In  the  early  history  of  banks  in  this  country,  the  business  of  hanking 
was  limited  almost  entirely  to  the  use  of  the  precious  metals  in  the  form 
of  gold  and  silver  coinage ; hut  when  bank-notes  began  to  form  a part 
of  the  circulating  medium  of  the  country,  it  gradually  assumed  a variety 
of  different  features,  not  only  as  regards  hanking  itself,  hut  also  with 
respect  to  the  powers  and  privileges  that  should  he  conferred  upon 
individuals  or  corporate  bodies  who  acted  as  hankers. 

For  a considerable  time  after  the  formation  of  the  Bank  of  England  in 
1694,  what  were  known  as  private  hanks  were  conducted  upon  no  settled 
basis,  and  the  issue  of  their  promissory  notes,  payable  jn  specie  on 
demand,  without  any  legislative  regulations,  led  to  periodical  ffnaiicial 
difficulties  of  a very  serious  character.  The  Bank  of  England,  however, 
although  at  its  origin,  introduced  a system  that  gradually  rendered  the 
use  of  money  cheaper,  did  not  fail  to  take  advantage  of  its  position,  by 
introducing"  into  its  Charter  from  time  to  time  a variety  of  clauses  to 
secure  to  the  corporation  a powerful  monopoly  of  hanking  privileges,  and 
which  finally  led  to  restrictions  in  hanking  that  are  only  just  beginning 
to  he  removed ; and  it  is  a remarkable  fact  that  the  original  Charter  only 
allowed  the  Bank  to  “ borrow  or  owe  ” more  than  the  amount  of  its 
capital,  except  each  member  of  the  corporation  was _ made  liable  to  the 
creditors  in  yroportion  to  his  stock ; which  was  neither  more  nor  less 
than  what  has  been  contended  for  in  modern  hanking — Limited 
Liability. 
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'^he  Bank  of  England  soon  found  its  position  menaced  by  other 
pa  ties  ; and  in  1704  a charter  was  granted  to  a company  called  “ The 
Mae  Adventurers  who  established  themselves  into  a bank, 

iss  led  their  own  notes,  and  carried  on  a most  extensive  system  of  fraudu* 
let  t transactions,  which  rinally  terminated  in  a suspension  of  payments. 
T1  e Bank  of  England  took  advantage  of  this  circumstance  to  secure  to 
itsdf  the  privilege  of  issuing  notes  payable  on  demand  ; and  in  1708  it 
hal  introduced  into  its  Charter  that  notable  clause  which  has  been  the 
su  )ject  of  dispute  to  the  present  day,  and  which  was  a standing 
ba  rier  against  the  introduction  of  Joint-Stock  Banks  issuing  their  own 
no:es  pa}\able  on  demand,  or  to  any  other  parties  exceeding  six  until 
1820.  This  clause  ran  as  follows  : — 


7 h Anne  cap  7 sect  61.  **  During  the  continuance  of  the  Corporation  of  the  Governor 

an.  “ Company  of  the  Bank  of  England,  it  shall  not  be  lawful  for  any  body  politic  or  corporate 
wh  Ltsoever  created  or  to  be  created  (other  than  the  said  Governor  and  Company  of  the  Bank 
of  higland),  or  for  anv  other  parties  whatsoever,  united  or  to  he  united  m covenants  or  part- 
no  ship,  exceeding  the  number  of  six  persons,  in  that  part  of  Great  Britain  ealled  England,  to 
bo.  roWj  owej  or  take  up  any  sum  or  sums  of  money  on  their  bills j notes  payable  on  demandj 
or  it  any  less  time  than  six  months  from  the  borrowing  thereojy 


The  introduction  of  this  clause  secured  to  the  Bank  of  England  a 
nonopoly  against  all  future  intruders  fora  considerable  number ot  yccys  ; 
ai  d by  its  conferring  upon  the  Government  of  the  day  some  pecuniary 
a(  vantages,  the  Charter  was  renewed  at  different  periods,  without  any 
material  modifications,  until  the  year  1826. 

The  monetary  panic  of  1825  again  led  the  public  to  the  consideration 
ol  banking,  and  the  privilege  of  issuing  bank  notes  payable  on  demand, 
ll  had  been  found  that  during  the  war,  which  commenced  in  1703,  Die 
withdrawal  of  specie  had  created  such  a scarcity  of  the  circulating 
nedium,  that  the  Government  and  the  country  had  become  placed  in  the 
g reatest'  difficulties,  and  the  Bank  had  “ resolved  unanimously  ” not  to 
d scharge  the  hills  due  on  the  Treasury  on  the  3rd  of  February,  1796. 

In  April  of  the  same  year  a number  of  bankers  and  merchants  met  at 
tlie  London  Tavern,  and  passed  a resolution  against  “an  alarming 
S' arcity  of  money  in  the  city  of  London;”  and  that  “this  scaicity  pro- 
c ;eds  chiefiv,  if  uot  entirely,  from  an  increase  in  the  commerce^  of  the 
c )untry,  and  from  a diminution  in  the  mercantile  discounts  wdiich  the 
1 ank  of  England  has  thought  proper  to  introduce  into  the  conduct  of  the 

e itahlishment  during  the  last  three  months.” 

The  bankers  and  merchants  of  London  saw' clearly  that  the  power 
V hich  the  Bank  of  England  exercised  over  the  circulating  medium  of 
t le  country,  as  well  as  over  mercantile  discounts,  had  reached  a point  that 
t ailed  for  legislative  interference  ; and  the  country  hankers  were  as  loud 
i 1 their  remonstrances  against  the  continuance  ot  the  Bank  monopoly  as 
t he  commercial  public  ; for  it  was  a w'cll  understood  fact  that  the  panic 
i 1 1825  was  almost  solely  caused  by  the  influence  which  the  Bank  of 
1 In^land  exercised  over  the  note  circulation  throughout  the  kingdom 

it  that  time.  _ , •+ 

In  1826,  the  first  glimpse  of  freedom  in  hanking  began  to  exhibit 

iiself ; and  the  Directors  of  the  Bank  of  England,  who  were  desirous  ot 
i taving  their  privileges  extended  to  a further  date,  were  told  by  the  theu 
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Chancellor  of  the  Exchequer,  Mr,  G.  F.  Robinson,  that  “ such  privileges 
were  out  of  fashion.”  In  this  year  was  passed  the  7th  Geo.  IV.  cap.  46, 
by  which  Joint-Stock  Banks  could  be  established  as  banks  of  issue,  after 
being  prohibited  118  years.  But  there  was  still  lurking  in  the  background 
a legal  barrier : these  banks  could  not  come  nearer  to  London  than  by  a 
radius  of  sixty -five  miles  in  all  directions ; no  agents  of  such  banks  were 
allowed  in  London  ; nor  were  they  permitted  “ to  borrow,  draw,  or  take 
up  in  London,  or  within  sixty-five  miles  thereof,  any  sums  of  money  on 
their  hills  or  notes,  payable  on  demand,  or  at  any  time  less  than  six 
months  from  the  time  of  borrowing.”  By  this  Act  the  Bank  of  England 
was  first  empowered  to  establish  branches  in  any  part  of  England;  so 
that  while  it  monopolised  to  itself  a radius  of  sixty-five  miles  in  every 
direction  in  the  issue  of  notes,  it  secured  for  itself  the  privilege  of 
banking  in  any  other  part  of  the  kingdom  ; and  while  its  own  responsi- 
bility was  based  on  Limited  Liability,  it  was  enacted  by  the  first  section 
of  this  Act  to  make  “ everi/  member  liable  and  responsible  for  all  the  debts 
incurred  by  the  corporation,  notwithstanding  any  agreement  or  covenant 
to  the  contrary,”  in  every  other  Joint-Stock  Bank. 

In  1833  another  advance  Avas  made  by  the  Joint-Stock  Banks  ; they 
were  allowed  for  the  first  time  to  have  agents  in  London : the  privilege 
of  the  Bank  of  England  with  regard  to  partnerships  exceeding  six  in 
number  Avas  abolished ; aud  Bank  of  England  notes  Avere  first  made 
a legal  tender,  for  all  sums  above  .£5,  except  atthe  Bank  and  its  branches. 
It  Avas  under  this  Act  that  Joint-Stock  Banks  were  first  permitted  in 
London.  These  concessions,  however,  Avere  not  the  result  of  any  special 
enactment,  but  were  introduced  incidentally  into  the  Bank  Cliarter  of 
this  year.  Unlimited  Liability  Avas  still  inflicted  u})on  the  shareholders, 
aud  the  Bank  of  England  Avas  still  desirous  of  maintaining  its  monopoly 
against  ucav  comers,  AvhlcliAvas  shown  by  an  action  it  commenced  against  the 
Loudon  and  Westminster  Bank  in  1835,  for  accepting  bills  at  less  than  six 
months  after  date;  but  although  the  Court  granted  an  Injunction  to 
restrain  the  directors  from  accepting  bills  at  a less  date  than  six  months, 
it  led  to  an  evasion  by  country  banks  drawing  upon  the  Loudon  and 
Westminster  Bank  “ without  acceptance.” 

It  may  be  clearly  seen  that  the  slow  progress  of  hanking  in  this 
country,  and  the  restrictions  to  Avhich  it  has  been  subjected,  may  be 
attributed  almost  entirely  to  the  monopoly  granted  to  the  Bank  of 
England ; for  upon  every  renewal  of  its  Charter  it  has  sought  to  extend 
its  privileges  at  the  expense  of  the  public,  or  of  existing  hanking 
establishments. 

The  year  1833  was  the  commencement  of  a ncAv  epoch  in  Joint-Stock 
banking ; and  although  the  old  monopolies  could  not  be  Avholly  swept 
away  in  that  year,  it  Avas  a most  important  step  in  advance  that  Joint- 
Stock  Banks  were  permitted  to  be  established  within  the  charmed  radius 
of  sixty-five  miles  from  London.  The  London  and  Westminster  Bank 
took  the  lead  in  this  new  movement,  and  began  business  in  March,  1834  ; 
and  its  able  and  respected  manager,  Mr.  J.  W.  Gilbart.  has  lived  to  see  it 
grow  up  to  its  present  gigantic  dimensions.  The  London  J oint-Stock  Bank 
the  London  and  County,  the  Union  Bank  of  London,  and  the  Commercial 
Bank  soon  followed  in  the  train,  to  be  succeeded  by  several  others  whose 
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reel*  has  Been  equally  marked  by  success ; but  it  will  be  sufficient  for 
tl  e present  purpose  to  have  recourse  only  to  those  Joint-Stock  Banks  that 
w *re  first  established  in  London,  under  this  change  in  the  law,  to  ex- 
Inbit  the  remarkable  degree  of  prosperity  which  they  haye  enjoyed. 
T iking  the  amount  of  deposits  and  current  accounts  as  the  surest 
e\  Idence  of  public  confidence,  the  following  statement  shows  the 
ai  lount  held  by  the  four  oldest  Joint-Stock  Banks  at  each  quinquennial 
p(  riod  from  1840  to  1800  ; — 


1S40 
1845 
1850 
1 855 
I860 


Union  Bank  of 
Loudon, 


Total. 


London  and 
Westminister 
Bank. 

£ 

1,301,545 

3,590,014 

3,909,648 

8,106.553 

12,484,454 


London  Joint- 
Stock  Bank. 

£ 

1,170.893 

2,400,470 

2,949.809 

6,241,594 

10,502,658 


London  and 
County  Bank. 

£ 

437,995 

1,489,738 

2,030,238 

4.443.359 

5,532,014 


£ 

377,755 

2,012,548 

2.903,583 

8,303,400 

10,352,703 


£ 

3.348.188 

9,552,776 

11.913,338 

27,214,906 

38,732,429 


These  figures  show  the  increase  of  deposits  and  current  accounts  for  a > 
period  of  twenty  years — a fact  which  exhibits  the  foundation  on  which 
th  ?ir  prosperity  has  been  established.  It  is  true  that  there  have  been 
eximples  of  failure,  during  the  above  period,  through  fraud  and  mis- 
m inagement ; but  these  are  no  more  to  be  taken  as  evidence  against  the 
principles  of  Joint-Stock  banking,  than  the  falling  of  a railway  bridge 
w(  uld  be  taken  as  a proof  of  the  unsoundness  of  engineering  science. 

Tlie  proof  of  the  soundness  of  the  Joint-Stock  principle,  applied  to  bank- 
in  is  demonstrated  by  facts  that  can  neither  be  refuted  nor  ignored. 

The  next  item  in  the  success  of  Joint-Stock  banking  is  to  be  found  in 
its  profits ; for  even  an  increase  of  deposits  would  not  be  satisfactory, 
wi  thout  it  led  to  a corresponding  increase  in  the  amount  of  profits,  as  it 
is  chiefly  from  a profitable  use  made  of  the  deposit  accounts  that 
bauking  becomes  a successful  business.  Taking  the  four  Joint-Stock 
ba  uks  referred  to  above,  at  the  same  periods,  their  profits  progressed  as 
gi  '■en  below  : — 


London  and 
Westminster 
Bank. 

London  Joint- 
Stock  Bank. 

London  and 
County  Bank. 

Union  Bank  of 
London. 

Total 

Prolits. 

£ 

£ 

£ 

£ 

£ 

1840 

48,951 

34.212 

4,366 

16,518 

104,047 

1845 

66.344 

38.685 

13.578 

36,419 

155,026 

1850 

67,262 

46,874 

16,152 

33,858 

164.146 

1855 

156,407 

117,855 

68,900 

139,967 

483,129 

18  30 

221.564 

97,204 

70,683 

124,441 

513,892 

file  principal  interrxiption  to  the  success  of  these  Joint-Stock  Banks 
WES  during  the  quinquennial  period  1845-50,  in  which  both  deposits  and 
prrfits  greatly  diminished,  owing  to  the  potato  disease,  the  railway 
paaic,  and  the  deficient  harvest  of  1847:  between  1845  and  1847,  the 
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deposit  account  in  the  London  and  Westminster  Bank  diminished 
£856,261 ; the  London  Joint-Stock  £498,564  ; and  the  London  and  County 
£264,618.  The  Union  Bank  of  London  was  the  only  one  of  the  above 
banks  whose  deposit  accounts  were  not  reduced  at  this  period,  but 
exhibited  an  incretise  of  £497,516,  and  an  increEi.se  of  profits  to  the  extent 
of  £11,179.  In  1800  great  losses  were  experienced  by  the  failure  of 
Streatfeild  and  the  frauds  of  Pullinger. 

From  the  quinquennial  period,  1850-55,  the  .success  of  these  banks 
licis  been  very  great,  and  almost  uninterrupted,  which  has  been  clearly 
shown  in  the  statement  of  deposits  and  profits  already  given.  It  now 
remains  to  be  seen  what  proportion  the  paid-up  capital  of  each  of  these 
banks  bears  to  the  deposit  and  current  accounts  confided  to  them.  This 
is  found  to  be  as  follows  up  to  December  31st,  1861 : — 

London  and  Westminster  Bank. 

£ 

Deposits  15.384,785 

Proportion  C’5  per  cent. 

Capital  1,000,090 

London  Joint-Stock  Bank. 

£ 

Deposits  11,381,757 

Proportion  5'2  per  cent. 

Capital  600,000 

London  and  County  Bank. 

£ 

Deposits  6,483,900 

Proportion  8'7  per  cent. 

Capital  570,000 

Union  Bank  of  London. 

£ 

Deposits  11,795,232 

Proportion  6T  per  cent. 

Capital  720,000 

These  figures  show  the  highest  proportion  of  paid-up  capital  to  the 
deposit  and  current  accounts  to  he  only  8'7  per  cent.,  and  the  lowest 
only  5'2  per  cent.,  or  an  average  of  about  5-3  per  cent  upon  £45,000,000 
of  current  liabilities ; so  that  the  capital  of  the  bank  customers  con- 
stitutes about  94‘7  per  cent,  of  the  total  capital  of  the  four  banks. 
This  proportion  of  the  paid-up  capital  of  the  shareholders  has  gradually 
diminished  under  the  great  increase  of  deposit  and  current  accounts 
during  the  last  five  years : for  in  1856  the  London  and  Westminster  ratio 
was  9 per  cent.,  the  London  Joint-Stock  8 per  cent.,  and  the  London  and 
County  13  per  cent. ; showing  clearly  that  banking  profits  depend  very 
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m ich  upon  the  small  proportion  per  cent,  which  the  paitl-up  capital  of 
bf  nks  bears  to  the  deposit  and  current  accounts. 

But  in  this  respect  the  unchartered  Joint-Stock  Banks  have  had  a con- 
si  lerable  advantage  over  some  of  those  that  have  since  been  established, 
hi  ring  no  legislative  limit  fixed  to  their  paid-uj»  capital.  For  instance, 
tie  London  and  Westminster  Bank,  with  more  than  £15,000,000  lia- 
bi  lities  in  deposit,  and  current  accounts,  has  only  paid  up  £20  per  share. 
T le  London  Joint-Stock  Bank,  with  upwards  of  £11,000,000  of  deposit 
ac  counts,  has  only  paid  £10  per  share  ; the  Union  Bank  of  London  £12, 
ai  d the  London  and  County  £20  per  share.  Hence,  the  large  dividends 
pi  yable  by  those  banks,  the  progress  of  which  is  given  below : — 

Union  Bank  of 
London. 

Per  cent. 

o 

5 

6 

20 
10 

The  decline  in  the  rate  of  the  Union  Bank  of  London  arose  from  the 
ar  rangements  necessary  to  be  made  in  consequence  of  the  frauds  of 
Pullinger  in  1860,  and  that  of  the  London  an«l  Joint-Stock,  from  the 
lo  ises  by  Streatfeild  in  the  leather  trade. 

In  1844  the  Bank  of  England  Charter  was  again  renewed  for  a further 
p(  riod  of  ten  years  beyond  the  term  granted  to  it  in  1833,  under  the  Act 
3 & 4,  Will.  4,  cap.  98,  according  to  a proviso  in  that  Act  that  it  should 
ce  ise  in  August  1845,  upon  the  Bank  receiving  twelve  months’  previous 
nc  tice,  and  the  repayment  of  the  debt  due  by  the  State.  As  there  was  no 
pi  obability  that  the  latter  condition  would  be  inmplied  with,  the  Bank 
succeeded  in  carrying  it  through  Parliament;  but  it  contained  a number 
of  changes  that  raised  up  a host  of  enemies  against  its  introduction.  For 
n(  t only  was  it  strongly  opposed  by  the  mercantile  community,  but  it 
received  almost  universal  condemnation  by  the  Private  and  Joint-Stock 
B.  .nks  throughout  the  United  Kingdom,  in  consequence  of  its  monopo- 
lii  ing  character,  and  its  interference  with  the  freedom  of  banking.  The 
la  e Sir  Robert  Peel,  and  several  Bank  of  England  directors,  strongly 
su  uported  the  measure ; and  Mr.  Henry  Goulburn,  who  was  th^en 
Ci  lancellor  of  the  Exchequer,  stated  in  the  House  of  Commons,  that  the 
miin  object  of  the  changes  introduced  into  this  Charter  was  “ to  prevent, 
as  much  as  fluctuations  in  the  currency  of  the  nature  of  those 

w lich  had  at  different  times  occasioned  hazard  to  the  Bank.”  Here  is  the 
CO  ufession  of  Government  itself,  that  it  was  from  a desire  to  maintain  the 
inierests  of  the  Bank,  that  the  sweeping  changes  introduced  into  this 
Cliarter  were  proposed.  Its  chief  aim  was  to  destroy  the  privileges 
granted  to  Joint-Stock  Banks  in  1826,  by  limiting  the  future  issues  of  all 
ex  isting  banks  to  a fixed  average,  obtained  by  the  amount  of  notes  in 
cii  culation  for  twelve  weeks  preceding  the  27th  of  April,  1844,  under  a 
pe  ualty  of  forfeiting  a sum  equal  to  the  excess. 


London  and 
Westminster 
Bank. 

London  Joint- 
Stock  Bank. 

Iumdon  and 
County  Bank. 

Per  cent. 

Per  cent. 

l*er  cent. 

1840 

6 

« • ^ • • e 

5 

1845 

6 

6 

5 

1850 

7 

. • / J- 

6 

1855 

...  15i  . 

..  20^  ... 

15 

1860 

...  20“  . 

101 

• • a.^2  • • • 
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By  this  Charter  the  Bank  of  England,  at  the  expense  of  the  public,  was 
permitted  to  exercise  its  power  against  the  entire  banking  interest  of  the 
community  ; for  by  sections  10,  11,  & 12,  new  banks  of  issue  were 
prohibited  ; restrictions  were  placed  on  those  in  existence ; and  any  bank 
which  ceased  to  issue  its  notes,  was  prohibited  from  re-issuing  them.  It 
was  also  enacted  by  the  5th  section,  that  to  supply  the  place  of  country 
notes  which  ceased  to  be  issued  under  this  Act,  the  Bank  of  Eng- 
land might  increase  its  issues  to  the  extent  of  .two-thirds  of  such  notes; 
this  was  done  by  an  order  in  Council,  Dec.  13,  1855,  by  which  the  fixed 
issues  of  the  Bank  of  England  were  increased  from  £14,000,000  to 
£14,475,000  ; and  this  was  only  done  owing  to  the  extreme  pressure  of 
the  money  market,  which  caused  the  Bank  of  England  to  raise  its 
minimum  rate  of  discount  to  7 per  cent. ; for  although  the  country  bank 
issues  withdrawn  from  circulation,  since  1844,  amounted  to  £712,623, 
this  was  the  first  instance  of  the  Bank  of  England  having  made  any 
increase  to  its  fixed  issues  for  a period  of  eleven  years.  The  manner  in 
which  this  amount  of  circulation  became  extinct  ■was  as  follows  : — 


18  Private  Banks  closed 

11  Do.  became  bankrupts  

8 Joint-Stock  Banks  dissolved  

10  Private  Banks  issue  Bank  of  England 

IXO^US  •••  •••  •••  •••  •••  •••  •••  ••• 
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Authorised  Issue. 

£ 217,146 
175,778 
162.087 


I 157,612 


£ 712,623 


To  show  the  result  of  this  Act  upon  the  circulating  medium  of  the 
country  since  1844,  a few  particulars  are  necessary.  In  that  year  there 
were  203  private  banks  of  issue,  and  72  Joint  Stock  Banks  of  issue, 
making  a total  of  275  banks  issuing  £8,648,853  in  bank  notes.  The 
result  to  the  present  time  is  given  below  : — 

Original  fixed  issue  of  203  Private  Banks  ....  £5,154,407 
Present  fixed  issue  of  151  Pri-yate  Banks  ....  4,329,311 

52  Decrease  £824,096 


Original  fixed  issues  of  72  Joint-Stock  Banks  . . £3,495,446 
Present  fixed  issues  of  63  Joint-Stock  Banks  . . 3,303,357 


9 Decrease  £192,809 

This  statement  shows  that  the  bank  note  circulation  of  country  banks 
in  England  and  Wales  is  less  by  £1,061,175  than  it  was  18  years  since 
in  its  fixed  amount.  But  as  none  of  these  banks  issue  to  the  full  extent 
of  their  power,  in  order  to  avoid  the  penalty  of  the  law  for  exceeding 
the  legal  average,  their  actual  circulation  is  considerably  below  their 
fixed  issues,  and  generally  to  the  extent  of  about  £1,300,000.  So  that  the 
Bank  of  England  Charter  of  1844  has  not  only  prohibited  any  new  bank 
of  issue,  but  it  has  also  reduced  the  country  bank  note  circulation  nearly 
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2-,  millions  Lelow  wluat  it  was  in  1844,  notwithstanding  the  vast  increase 
in  trade,  manufactures,  and  population. 

It  would  be  a waste  of  language  to  attempt  to  prove  that  this  Charter 
w LS  granted  to  the  Bank  ot  England  with  any  other  object  than  to 
senire  to  that  corporation  what  the  Act  expresses — “certain  privileges 
fo  - a limited  period  and  these  “ privileges”  have  always  been  obtained 
to  the  disadvantage  of  the  public.  The  prosperity  which  has  been 
ei  joyed  by  banks  generally  during  the  last  ten  years'^  through  the  great 
increase  of  Internal  and  external  commerce,  has  in  some  degree  quieted 
tl  e opposition  which  at  various  times  has  been  made  to  this  Act ; but  it 
si  ould  always  be  borne  in  mind  that  this  reduction  and  restriction  of 
tie  circulating  medium  of  the  country,  in  the  face  of  an  unlimited  exten- 
si  )n  of  trade  and  commerce,  must  be  regaided  as  the  primary  cause  of 
m jnetary  pressure  during  periods  of  commercial  difficulty,  inasmuch  as 
til  ere  is  no  power  of  expansion  given  to  it  upon  any  sound  basis.  What 
w.  »uld  be  thought  of  a Government  that  should  pass  an  Act  to  restrain 
tl:e  authorities  at  the  Mint  from  coining  only  the  same  number  of  ounces 
ot  gold  in  1862  that  they  did  twenty  years  ago?  Yet  this  is  virtually 
the  principle  of  the  Bank  Chaiter  Act  of  1844,  in  reference  to  the  country 
issues  of  banknotes  payable  on  demand.  As  the  professed  object  of 
th is  measure  was  “to  prevent  fluctuations  in  the  cuiTency,”  every  mer- 
clant  in  the  kingdom  knows  that  it  has  piwed  a complete  failure,  and 
ever  will  be  so  when  any  emergency  shall  arise  to  cause  an  extraordinary 
demand  for  specie  from  the  Bank  coffers.  The  panic  of  1847  clearly 
d(  monstrated  that  the  Bank  may  be  compelled  to  suspend  specie  pay- 
m mts,  with  £8,000,000  ot  bullion  and  coin  in  its  possession,  in  con- 
se  {uence  of  the  separation  of  the  administration  into  tvv'o  distinct 
dt  partments. 

The  Bank  of  England  in  1844,  seeing  that  Joint-Stock  Banks  were 
bt  coming  very  formidable  competitors,  and  that  their  walls  were  towering 
ar  )und  the  precincts  of  Threadneedle  Street,  determined  to  prescribe  a 
nt  w law  for  the  government  of  Joint-Stock  Banks,  by  passing  the  7 & 8 
\ ct.  cap.  113.  Under  this  law  a new  scheme  of  preliminaries  was 
in;roduced.  After  the  Gth  of  IMay,  1844,  no  Joint-Stock  Bank  could  be 
esi  ablished  except  “ by  virtue  of  letters  patent,”  that  is,  by  the  old  Charter 
sy  item  of  petitioning  Her  Majesty  in  Council ; such  charter  to  be  granted 
on  the  report  of  the  Board  of  Trade,  when  the  Lords  of  the  Committee 
had  reported  to  Her  Majesty  that  the  Act  had  been  complied  with,  and 
with  “the  advice  of  Her  Majesty  in  Council.” 

The  interference  and  restrictions  of  this  Act  were  of  the  most  obstruc- 
ti>  e character,  both  as  regards  the  formation  of  a bank,  and  its  general 
m;  uiagement,  not  omitting  the  principle  of  Unlimited  Liability,  which 
w{  s set  forth  in  section  7,  while  it  gave  to  every  shareholder  the  pleasing 
he  pe  that  it  would  only  last  for  three  years  after  he  had  ceased  to  be  a 
sh  ireholder  in  the  Company.  This  Act  contained  forty-eight  sections, 
an  strange  to  say,  that,  with  all  its  absurd  restrictions  and  regulations, 
it  lid  not  contain  a single  penalty  for  breach  of  trust,  nor  for  the  non- 
fu'filment  of  any  of  its  provisions.  There  can  be  no  doubt  that  the 
fri  mers  of  the  Bank  Charter  of  1844  had  much  to  do  with  the  construc- 
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tion  of  this  Act : and  although  a few  Joint-Stock  Banks  had  the  courage 
to  combat  with  its  complicated  and  despotic  provisions,  a more  disgrace- 
ful^ Act  was  never  introduced  to  a commercial  community.  The  Boyal 
British  Bank  was  the  first  bank  established  in  London  under  this  Act. 
and  it  was  the  first  to  come  under  the  operations  of  its  legal  provisions, 
which  ultimately  proved  ruinous  to  the  shareholders,  in  conse<juence  of 
the  divided  powers  conferred  upon  the  Court  of  Chancery  and  the  Court 
of  Bankruptcy.  This  Act  was  evidently  designed  to  bring  the  Joint- 
Stock  system  of  banking  entirely  under  the  control  of  the  Govenmxent, 
through  the  Board  of  Trade,  axrd  so  far  from  Unlimited  Liability  being  a 
security  lor  depositors,  the  pi’esent  law  was  calculated  to  render  it  into- 
lerable, and  ruinous  both  to  the  depositors  and  shareholders,  which  was 
practically  demonstrated  in  the  affairs  of  the  Boyal  British  Bank.  Hence 
the  determination  of  the  commercial  public  to"  get  rid  of  a law  founded 
upon  the  grossest  Injustice.  That  it  was  intended  as  a supplementary 
me^asure  to  the  Bank  Charter  Act  of  the  same  year  is  beyond  a doubt : yet 
it  is  to  be  hoped  that  the  day  is  not  far  distant  when  the  law  of  banking 
in  this  country  will  be  divested  of  those  anomalies  and  inconsistencies 
which  have  been  its  chief  characteristics  during  the  last  century,  simply 
to  preserve  to  a privileged  corporation  its  ancient  monopolies. 

It  is  impossible  to  examine  the  history  of  this  wealthy  and  influential 
corporation,  uninfluenced  by  prejudice,  without  coming  to  the  conclusion 
that  at  every  renewal  of  its  Charter,  the  Company  have  been  actuated  by 
the  same  spirit  which  has  animated  all  chartered  corporations — that  of 
securing  to  itsown  members  as  many  “ privileges”  as  could  be  retained,  and 
for  as  long  a period  as  possible.  This  opinion  has  been  maintained  by  a 
number  of  the  highest  authorities  that  have  written  upon  the  subject, 
and  the  following  quotation  from  Mr.  Gilbart’s  “ Practical  Treatise  on 
Banking,”  in  reference  to  the  interference  with  the  country  note  circu- 
lation, exhibits  the  subject  in  a very  lucid  manner : — 

“ M lien  the  subject  of  the  Act  of  1844  is  brought  under  consideration, 
means  should  be  employed  to  obtain  some  modification  of  those  clauses  that 
have  refermice  to  the  Country  Banks.  The  country  circulation  should  be 
preserved  in  its  integrity — should  be  rendered  capable  of  expansion,  so  as  to 
meet  the  demands  of  a more  numerous  population — extended  commerce — 
higher  prices— and  increased  taxation.  Its  issues  should  be  allowed  to  be 
regulated  by  the  demands  of  trade  and  agriculture  in  the  respective  districts 
in  which  the  banks  are  established,  and  should  lie  rendered  as  much  as  pos- 
sible free  from  the  operation  of  the  Foreign  exchanges.” 


Mr.  Gilbart,  as  a practical  writer  on  banking,  saw  clearly  the  injustice, 
as  well  as  the  false  principle,  of  attempting  to  regulate  the  amount  of 
Country  Bank  notes  upon  the  basis  of  the  Bank  Charter  of  1844 ; for  he 
says,  “ When  the  country  circulation  had  greatly  declined,  we  took  the  actual 
circulation  of  the  then  existing  notes,  and  made  it  a maximum  cir- 
culation.” 

Again  he  says ; — 


“ No  one  is  forbidden  to  reduce  his  issue  as  low  as  he  pleases  ; and  if  he 
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abnndons  it  altogether,  only  two-thirds  can  be  supplied,  and  that  by  per- 
mission of  the  Government,  and  then  only  upon  the  application  of  a Bank 
wht  se  head-quarters  are  in  London,  and  whose  issues  are  governed  by  laws 
wh  ch  have  been  declared  by  the  country  bankers  to  be  inapplicable  to  the 
ope  rations  of  a local  currency,  and  unsuitable  to  domi3stic  industry.” 

] t is  clearly  evident  that  if  the  bank  note  circ  ulatlon  of  the  country 
she  uld  bear  any  relation  to  the  progressive  increase  of  population,  com- 
merce,  prices,  and  taxation,  then  the  Bank  Charter  of  1844  may  be 
reg  arded  as  an  Act  of  national  folly,  and  sooner  or  later  it  must  be  swept 
aw  ly  from  the  existing  laws  of  the  statute  book.  If  the  pretending 
ph  losophers  who  thus  legislate  upon  banking  and  currency  will  under- 
tal  e to  prove  upon  what  principle  a fixed  amount  of  the  circulating 
meiium  can  serve  the  wants  of  a nation,  ever  increasing  in  numbers, 
coi  imerce,  and  in  taxing  powers,  there  might  be  some  hope  of  discovering 
thj  t a man  would  require  no  more  money  to  suj)port  a dozen  children 
wii  h the  same  ease  that  he  could  once  maintain  half  that  number.  The 
an;  -logy,  perhaps,  is  not  strictly  correct ; but  to  give  into  the  hands  of  a 
pu  )lic  company  the  power  of  limiting  an  article  in  wdiich  it  trades  itself, 
is  ike  going  back  to  the  days  of  the  East  India  Company,  when  every 
po  ind  of  tea  consumed  must  first  be  lodged  in  the  Company’s  ware- 
ho  ise. 

The  extraordinary  swindle  of  the  Royal  British  Bank  induced  the 
pu  ilic  to  reflect  a little  upon  the  system  of  charters,  and  Unlimited 
Liibility  in  Banking;  but  the  Legislature,  although  it  coidd  not  main- 
tain the  system  of  granting  charters  under  the  7 & 8 Viet.  cap.  II3, 
str  iggled  hard  to  uphold  the  principle  of  Unlimited  Liahility,  and  in 
18  )7  enacted  a new  Banking  law,  20  & 21  Viet.  cap.  49,  which  repealed 
th } 7 &8  Viet.  cap.  113,  reserving  the  favourite  proviso,  “that  no 
ex  sting  or  future  Banking  company  shall  be  registered  as  a Limited 
Company.” 

There  appears  to  have  been  something  so  terrible  in  the  word, 
‘'Limited  Liability,'’'  viheu  applied  to  Banking  co-partnerships,  that  it 
is  rather  surprising  the  term  was  ever  admitted  into  the  civil  code.  In 
tin  following  year,  however  (1858),  the  21  & 22  Viet.  cap.  91,  which 
“ e labled  Joint-Stock  Banking  Companies  to  be  formed  on  the  principle 
of  Limited  Liability,'’'  was  passed,  and  those  Banks  that  had  been 
est  iblished  under  Unlimited  Liability  could  register  under  Limited 
Lu’.bility,  by  conforming  to  certain  regulations.  But  whether  it  was 
ow  ng  to  the  previous  notice  of  thirty  days  required  to  be  given  to  every 
poison  or  partnership  firm  who  should  keep  a banking  account  with  such 
company,  or  otherwise,  not  one  of  the  London  Joint-Stock  Banks 
est  iblished  in  London  under  the  principle  of  U nlimited  Liability,  has 
registered  under  this  Act ; and  it  is  only  within  a recent  period  that 
Jo:  nt-Stock  Banks,  established  in  London  and  elsewhere,  have  adopted  the 
pri  aciple  of  Limited  Liahility. 

As  so  much  has  been  said  of  the  Bank  Charter  Act  of  1844,  in 
ref  ;rence  to  banking,  it  may  be  as  well  to  glance  at  what  the  nation  has 
bee  n doing  since  that  time  in  the  way  of  business.  The  following 
ofii  cial  facts  will  throw  some  light  on  this  subject,  between  the  years  1847 


and  1860,  the  year  before  the  American  war  interfered  with  our  commerce 
and  industry. 
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Population  of  England  and  Wales,  No 

Net  Revenue,  £ 

Expenditure,  £ 

(a)  Export  Trade,  ji  

Cotton  imported,  lbs.  

{b)  Cotton  manufacture  exported,  yds 

Cotton  manufacture  exported,  £ 

Wool  imported,  lbs 

Woollen  manufacture  exported,  yds 

Wheat  imported,  qrs 

(c)  Exports  of  gold,  £ 

„ „ silver,  £ 

Railway  capital  paid,  £ 

,,  miles  opened,  No 

„ passengers,  No * 

„ receipts,  £ 

(d)  {Savings’  Banks  deposits  in  England  and 

Wales,  £ 

Shipping,  British  and  Foreign : entered  and 
cleared  with  cargoes,  tons  


1847. 


17,132,000 

61,546,264 

64.502.948 
58,842,377 

474,707,615 

937,229,489 

23.333,225 

62,592,598 

7,897,402 

2,656,455 

4,784,152 

3,818,445 

166,938,241 

3,945 

61,352,163 

8,510,886 

26.445.949 
10,810,293 


1860. 


19.902.918 
67,458,093 
68,069,231 

135,891,227 

1,390,938,752 

2,765,337,818 

52,012,380 

148,396,577 

16,000,448 

5,880,958 

15,641,578 

9,893,190 

348,130,127 

10,433 

163,483,572 

27,766,622 

36,701,213 

20.837.918 


Increase 
per  cent. 

161 
30-8 
24-8 
130*9 
193  0 
195*0 
122-9 
137*0 
102*6 
121  0 
226*9 
159*0 
108*5 
164*4 
218*3 
226*2 


92-7 


(a)  As  the  official  accounts  do  not  give  the  computed 
thVeannot  be  inserted  ; in  that  year  the  total  amount  was,  £lo2,389,6o3,  and  m 180l  it  wa. 

£‘217,351,881. 

(c)  Th^imirorts^of  bullion  and  specie,  by  some  unaccountable  neglect  in  the 
were  not  registered  at  the  Custom  House  before  November,  18oi , or  six  years  after  the  gold 
rscoveries  iu  Australia.  Since  this  the  gold  and  silver  imported  in  each  year  have  been  as 

follows : — 


Gold. 

Silver. 

Total. 

*1 

£22  793126 

£6,700,064 

£29,493,190 

1 

22  297  698 

14,772,458  ... 

37,070,156 

12  584  684 

10,393,512 

22,978,196 

1861 

12,163.937  .... 

6,583,108 

18,747,045 

Total  Imports.... 

..  £69,839,445  .... 

£38,449,142 

£108,288,587 

Total  Exports.... 

£57,528,129  .... 

£44,135,966  ... 

£101,664,095 

(d)  The  total  amount  of  deposits  lor  tne  Limea  tvmguuiu  lu  — 

18W  it  was  £41,632,945,  being  an  increase  of  30 ‘7  per  cent. 

This  statement  might  be  considerably  extended,  and  applied  to  almost 
every  description  of  property,  and  to  almost  every  branch  of  industry  m 
the  Kingdom,  but  enough  has  been  given  to  show  the  gigantic  strides 
that  have  been  made  in  this  country  since  1844.  \et  we  still  continue  to 
bind  up  tins  vast  machinery  of  wealth  and  enterprise  in  the  swaddling 
clothes  of  the  Bank  Charter  Act  of  that  year ; an  Act  that  was  professedly 
framed  “to  prevent  fluctuations  in  the  currency.”  As  well  might  an 
attempt  have  been  made  to  prevent  the  ebbing  and  flowing  of  the  tides, 

or  the  rising  and  setting  of  the  sun.  . , . , . - . . 

There  is  one  subject  that  has  been  omitted  in  the  above  statement, 

because  it  requires  to  be  separately  noticed  ; namely,  the  state  of  the 
currency  at  the  above-mentioned  periods  ; this  has  been  done  to  avoid 
falling  into  the  error  of  supposing  that  the  circulating  medium  must 
necessarily  he  expanded  in  the  same  proportion  as  trade,  commerce,  and 
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icultm-e  increase,  between  one  period  and  anotlier,  inasmuch  as  they 
totally  dissimilar  in  their  nature  and  functions  : for  while  a hundred, 
rters  ol  wheat,  a hundred  pieces  of  calico,  a hundred  tons  of  coals,  and 
undied  firkins  of  butter,  may  exist  in  their  I'esjiective  forms  to-da\' 
one  of  them  may  do  so  a week  hence.  Not  so  with  the  circulatino- 
hum  of  the  country,  whether  it  consists  of  paper  or  of  the  precious 
als;  for  instead  of  its  being  a consumable  article,  it  is  a measure  of 
^ consumption  of  all  other  articles.  For  instance,  a gold  sovereign 
li  IS  coined  to-day  inay  perform  a hundred  exchanges  to-morrow,  and 
s reiiresent  transactions  to  the  amount  of  a hundred  pounds,  while  it 
lid  still  be  in  existence  ready  to  perform  the  .-ame  number  of  opera- 
is  every  day  in  the  year.  The  real  value,  therefore,  of  the  circulating 
hum  IS  measured,  not  by  the  nominal  amount  in  circulation,  but  by  the 
abei  of  exchanges  Avhich  are  performed  by  a given  amount  in  the 
itest  time.  Hie  profits  of  banking  are  bascil  almost  entirely  upon 
piinciple.  Hence  bankers  do  not  like  money  remaining  idle  in 
r hands,  because  to  them  it  is  always  unprofitable. 

Ir.  Cobden,  in  his  address  to  the  Lancashire  o])eratives,  has  fallen  into 
nioi  on  this  subject,  in  taking  the  nominal  amount  of  wages  paid  to 
class  at  £9,OUO,UOO  per  annum,  as  the  actual  loss  to  the  Lancashire 
nets  m consequence  of  the  suspension  of  labour.  Whereas  the  actual 
le  of  this  amount  of  wages  distributed  weekly  throughout  the  year 
unis  to  many  more  millions.  As  it  is  an  indisputable  fact  in  social 
lomy,  that  the  value  of  wages  can  only  be  measured  by  the  number  of 
langes  effected  in  a given  time,  the  lo.ss  upon  trade,  and  the  different 
ses  of  society  amongst  the  large  population  of  the  distressed  districts, 
omethmg  enormous.  By  way  of  illustration.  £1.000  in  wages  are 
ributed  through  numerous  channels  during  each  week  of  the  year, 
this  proce.ss  is  continually^  recurring  where  wages  are  constantly 
1.  Let  it  be  assumed  that  in  each  week  the  number  of  exchanges 
ited  by  this  £1,000  amounted  to  ten  times  for  each  pound ; that  is, 

. the  claims  of  ten  different  persons  have  been  satisfied,  which  is  the 
theory  of  the  distribution  of  the  wages.  The  sum  of  £1,000  paid  in 
es  IS  thus  converted  into  ten  times  that  amount,  making  the  actual 
;e_  in  trade  equivalent  to  £10,000  weekly.  Applying  the  same 
iciple  to  the  sum  ot  XlOO,OUO,  paid  weekly  in  wages,  the  annual  value 
ts  distribution  becomes  something  astonishing  in  its  magnitude; 
it  is  equivalent  to  £52,000,000  per  annum!  It  is  the  withdrawal  of 
es  that  has  produced  the  ternble  results  the  nation  has  been  called 
n to  combat  with,  and  for  which  society  can  find  no  actual  substitute, 
-ce  the  necessity  for  restoring  labour  to  its  legitimate  functions,  in 
T to  lecovei  the  industrious  classes  from  the  disorganization  into 
j1i  the  cessation  of  wages  has  plunged  them. 

mongst  the  several  Joint-Stock  Banks  that  have  been  recently  formed, 
e may  probably  be  found  some  persons  who  regard  this  ]>art  of 
subject  with  perfect  indifference,  and  who  consider  that  it  has  no 
lexion  Avith  banking  as  a business,  but  this  will  be  found  a serious 
Every  bank  in  its  daily  transactions  has  to  deal  in  the  raw 
irial  paper  money  (if  it  may  be  so  tenne<I)  as  well  as  in  the  coin  of 
realm,  therefore  the  restrictions  which  haA'^e  been  jjointed  out  in  these 
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pages  require  to  be  clearly  understood  by  all  those  who  undertake  to 
direct  the  movements  of  a bank.  On  more  than  one  occasion  the  Bank 
'of  England  has  been  almost  entirely  deprived  of  its  notes  under  the 
present  law.  and  the  restrictions  placed  upon  other  Banks  of  Issue  have 
greatly  Increased  the  intensity  of  the  pressure  upon  its  metallic  resources 
at  such  times.  The  late  Mr.  Samuel  Gurney  said  to  the  Government,  in 
1847,  on  behalf  of  the  London  and  Country  Bankers*  “ We  do  not  abso- 
lutely require  bank  notes,  but  we  wish  to  know  that  we  can  have  them  if 
we  do  require  them.” 

By  referring  to  the  statistical  facts  of  banking,  and  comparing  them 
with  the  vast  increase  which  has  taken  place  in  every  branch  of  trade  and 
commerce  exhibited  in  the  foregoing  statement,  it  will  be  found  that 
banking  facilities,  instead  of  advancing,  have  been  very  greatly  contracted. 
The  Bank  Charter  Act,  of  1844,  started  into  existence  by  giving  to  the 
country,  besides  its  own  corporation,  203  Private  Banks,  and  72  Joint- 
Stock  Banks,  with  power  to  issue  their  own  notes,  to  the  amount  of 
£8,648.853.  The  Private  Banks  of  Issue  are  now  reduced  to  151,  and  the 
Joint-Stock  Banks  to  63,  being  a decrease  of  61  Issuing  Banks.  The 
actual  average  notes  in  circulation  in  1847,  and  1860,  were  as 
follows ; — 

1847. 

£19.811.000 


Bank  of  England 
Private  Banks  ... 
Joint-Stock  Banks 


4.199,408 

3,355,925 


I860.  Per  cent. 

£ 21,571.000  inc.  8’8 
2.966,722  dec.  29'6 
2,978,558  dec.  1L2 


Total 


£ 27,366,333.  27,516,280  inc.  0-7 


These  figures  show  that,  notwithstanding  the  extraordinary  progress 
that  has  been  made  in  the  national  industry,  the  increase  of  the  note 
circulation  of  the  country  in  1860,  was  less  than  one  per  cent,  on  the 
amount  in  circulation  in  l847. 

It  will  perhaps  be  asked  “ whence  the  remarkable  prosperity  of  the 
Joint-Stock  Banks  whose  history  is  recorded  ?”  The  question  may  be 
easily  solved.  The  last  decennial  period,  owing  to  the  discovery  of  gold 
in  California  and  Australia,  has  produced  results  that  have  .set  at  nought 
many  of  the  restrictions  imposed  on  Banks  and  Banking.  The  expansion 
of  our  commerce,  in  connection  with  this  discovery,  has  contributed  to 
make  Banking  one  of  the  most  profitable  occupations  in  the  kingdom, 
and  hence  the  rapid  increase  of  dividends,  which  the  Joint-Stock  Banks 
exhibit  in  their  accounts ; so  long  as  commerce  flourishes,  Banks  will 
prosper  ; and  when  commerce  languishes,  their  profits  will  diminish. 

One  of  the  most  remarkable  facts  connected  with  our  increased  com- 
merce is  shown  in  the  movements  of  the  precious  metals.  Unfortunately 
our  statistics  are  not  complete  on  this  subject,  for  several  years  after  the 
discovery  of  gold.  But  it  is  well  known  that  this  discovery  has  led  to  a 
very  great  increase  in  the  metallic  circulation  of  tlie  country,  which  has 
in  a great  degree  compensated  for  the  restrictions  and  limitations  of  bank 
note  issues,  and  has  modified  the  results  of  an  inefficient  law. 

From  1847  to  1851.  the  year  in  which  gold  was  di.scovered  in  Au.stralla. 
the  coinage  at  the  English  Mint  was  £15,680,633;  from  1851  to  1856, 
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th(  amount  coined  was  £39,858,221 ; and  from  18o6  to  1861,  it  amounted 
to  £20,052,271 ; making  a total  of  £75,591,125,  of  which  £59,910,492 
ha -e  been  coined  since  the  discovery  of  gold  in  Australia;  an  amount 
thi.t  exceeds  by  2- 7 times  the  entire  paper  circulation  of  England  and 
W des,  or  more  than  double  the  amount  of  the  entire  bank  note  circula- 
tion  of  the  United  Kingdom,  which  averages  about  £37,000,000,  being 
on  y equal  to  the  amount  at  which  it  stood  in  1847,  It  is  this  remarkable 
dis  tribution  of  the  metallic  circulation,  in  connection  wdth  a prosperous 
commerce,  that  has  contributed  to  render  the  Brivate  and  Joint-Stock 
Ba  nks  less  dependent  on  the  Bank  of  England  than  at  any  former  period. 


There  is  yet  another  point  in  banking  which  demands  much  greater 
at-  ention  than  is  generally  given  to  it  by  those  who  enter  into  the  bank- 
in  j business,  that  is,  the  fluctuations  which  take  place  in  the  minimum 
ra  e of  discount  charged  by  the  Bank  of  England  ; these  fluctuations 
have  become  so  numerous  since  the  Bank  Act  ol  1844,  that  they  consti- 
tu  .e  one  of  the  leading  features  in  the  study  of  banking.  It  is  not 
in  ended  in  these  pages  to  enter  into  a lengthene<l  argument  in  reference 
to  such  fluctuations,  but  they  may  be  clearly  traied  to  the  movements  of 
br  llion  at  the  Bank  of  England,  and  to  the  w'ay  in  which  those  move- 
nii  nts  are  influenced  by  political  and  commercial  causes  in  different  parts 
of  the  world.  Several  of  the  most  intelligent  bankers  and  merchants  do 
nc  t hesitate  to  attribute  them  to  the  constitution  of  the  Bank  itself.  If 
th;  reader  will  carefully  study  the  table  of  fluctuations  given  on  pp.  17 
— 19,  he  will  find  ample  scope  for  inquiry  into  the  various  causes  by 
wl  ich  they  are  governed. 
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A Table  Showing  the  Minimum  Rate  of  Discount  charged  by  the 
Bank  of  England,  from  1844  to  1862  inclusive,  with  the  xVmount  op 
Bullion  held  at  the  Corresponding  Dates. 


Bates. 

Rates  of  Discount. 

Amount  of  Bullion. 

1844. 

September  5 ... 

£ 

15,209,000 

1845. 

October  16  ... 
November  6 ... 

3 per  cent. 

14.190.000 

13.722.000 

1846. 

August  27  ... 

3 per  cent. 

16,366,000 

1847. 

January  14  .., 
21  ... 

April  8 . . . 

August  2 ... 

,,  5 ... 

October  25  . . . 
November  22  ... 
December  2 ... 

23... 

34  per  cent. 

4“  „ 

5 „ 

5,  54,  6 „ ) 

^5  *»  j 

8 „ 

7 

6 „ 

5 „ 

13.948.000 

13.422.000 

9.867.000 

9.252.000 

8.312.000 

10.533.000 

11.032.000 

12.236.000 

1848. 

January  27  ... 
June  15  ... 

November  2 ... 

4 per  cent. 

34  „ 

3 „ 

13.390.000 

14.169.000 

13.407.000 

1849. 

November  22  . .. 

2|  per  cent. 

j 

16,380,000 

1850. 

December  26  ... 

• 

3 per  cent. 

14,963,000 

1851. 

No  alteration. 

1852. 

January  1 ... 

April  22  ... 

2|  per  cent. 
2 „ 

17.557.000 

19.587.000 

1853. 

January  6 ... 

„ 20  ... 
June  2 ... 

September  1 . . . 
,,  15  ... 

29 

,,  ^i7  . . • 

24  per  cent. 

3"  „ 

34  „ 

4 „ 

44  „ 

5 1) 

19.765.000 

19.405.000 

18.254.000 

16.400.000 

15.862.000 

15.612.000 

C 
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Dates. 

Rates  of  Discount. 

Amount  of  Bullion. 

1854. 

May  11  ... 

54  per  cent. 

£ 

12,589,000 

August  3 ... 

5 „ 

13,299,000 

1855. 

April  5 ... 

44  per  cent. 

15,078,000 

May  3 ... 

4 „ 

15,619,000 

June  14  ... 

18,060,000 

September  6 ... 

4 „ 

14,217,000 

,,  13  . . . 

13,698,000 

27... 

5 

12,938,000 

October  4 . . . 

12,279,000 

„ 18  .. 

6&7  „ 

11,230,000 

1856. 

Equalised  to  1 

9,723,000 

Mav  22  . . . 

6 per  cent.  1 

29  .. 

5 „ 

11,384,000 

June  26  ... 

4|  „ 

13,073.000 

October  1 ... 

5 „ 

10,784,000 

„ 6 , . 

6&7„ 

10,140,000 

NoA-ember  13  ... 

7 „ 

9,684,000 

December  4 ... 

10,486,000 

„ 18  ... 

6 „ 

10,514,000 

1857. 

April  2 ... 

6^  per  cent. 

9,987,000 

June  18 

6 „ 

10,909,000 

July  16  ... 

„ 

11,592,000 

October  8 ... 

6 

10,663,000 

„ 12  ... 

7 

10,110,000 

,,  19  . . r 

8 „ 

9,524,000 

NoA'ember  5 ... 

9 „ 

8,498,000 

Q 

,,  o 

10 

7,170,000 

December  24  ... 

8 „ 

7,263,000 

1858. 

January  7 ... 

6 per  cent. 

m 

12,643,000 

14  ... 

5 

13,357,000 

^8 

^ j KJ  ... 

4 „ 

15,398,000 

February  4 ... 

„ 

15,793,000 

11 

J J X J.  . . • 

3 „ 

16,574,000 

December  9 . . . 

18,295,000 

1859. 

April  28  ... 

34  per  cent. 

16,960,000 

May  5 ... 

41 

16,571,000 

June  2 ... 

„ 

17,095,000 

Q 

3“  „ 

17,268,000 

July  15  ... 

.. 

17,338.000 

BANKS  AND  BANKING. 


Dates. 


18G0. 

January  19.. 

31  ... 

March  29  . . 

April  12  ... 

May  10  ... 

24  .. 

November  8 ... 

13  .. 

>)  • • • 

90 

,,  ... 

December  31  ., 

*1801. 


January 

7 - 

February 

14  ... 

March 

21 

April 

4 

M.  0 ^ t4 

9 : 

11  ... 

May 

16  .. 

August 

1 ... 

15  .. 

1 9 

29  ... 

September  19  ... 

November 

7... 

1862. 

January  9 ... 
May  24 ... 

July  10  ... 

24  ... 


October 


Rates  of  Discount,  j 

3 

per  cent. 

4 

4 1 

>> 

4J 

ff 

5 

4| 

9f 

4 

tf 

99 

5 

9 9 

6 

99 

5 

99 

6 

99 

7 

per  cent. 

8 

99 

7 

99 

6 

99 

5 

99 

6 

99 

5 

99 

41 

^2 

99 

4 

99 

3| 

99 

3 

99 

21 

per  cent. 

3 

99 

2^ 

9f 

2 

99 

3 

99 

Amount  of  Bullion. 

£ 

15.884.000 

14.942.000 

15.271.000 

14.637.000 

15.373.000 

15.844.000 

13.897.000 

13.314.000 

13.314.000 

13.860.000 

12.798.000 


12.752.000 

12.571.000 

12.701.000 

13.002.000 

13.122.000 

12.382.000 

12.196.000 

12.647.000 

13.104.000 

13.999.000 

14.210.000 


16.046.000 

16.344.000 

17.055.000 

18.060.000 
15,516,000 


The  above  table  can  only  be  studied  Avith  advantage  by  examining 
it  in  connection  with  the  circumstances  under  which  the  fluctuations  have 
occurred ; at  the  same  time  it  must  be  borne  in  mind,  that  there  are 
certain  principles  inherent  in  the  constitution  of  the  Bank  of  England 
which  contribute  greatly  to  render  these  fluctuations  extremely  injurious 
to  the  commerce  and  trade  of  the  country,  owing  to  the  power  which  the 
Bank  exercises  over  the  circulating  medium,  and  various  descriptions  of 
property.  The  years  when  this  power  has  been  exercised  are  clearly  deli- 
neated ui  the  foregoing  statement: — Commencing  in  the  year  1847,  it 
may  be  traced  through  the  years  1855, 1856,  1857,  1860,  and  1861.  In  the 
year  1857  the  rate  of  discount  charged  by  the  Bank,  on  the  9th  of  November, 
was  10  per  cent.  The  result  of  this  was  an  alarming  panic  on  the  Stock 
Exchange,  and  nearly  every  description  of  security  was  almost  unsaleable, 
except  at  an  enormous  loss.  It  is  also  an  important  fact  to  bear  in  mind, 
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that  in  consequence  of  the  Bank  having  its  uccounts  made  out  in  two 
departments,  namely,  the  Issue  Department  and  the  Banking  Depart- 
ment, the  Bank  Directors  may  be  driven  to  a suspension  of  cash  pay- 
ments, -with  from  seven  to  eight  millions  of  bullion  and  specie  in  its 
coffers ! This  has  been  demonstrated  on  several  occasions  since  the 
passing  of  the  Bank  Charter  Act  of  1844,  when  the  Bank  authorities 
have  been  compelled  to  apply  to  Government  for  power  to  increase  their 
issue  of  notes — a circumstance  that  mast  be  repeated  as  often  as  the 
legalized  issue  of  notes  under  the  Charter  are  insufficient  for  the  w^ants  of 
the  community,  or  when  the  stock  of  bullion  is  reduced  to  about  eight  or 
nine  millions.  Should  any  approach  to  war  again  happen  with  the  great 
Bowers  of  Europe,  as  with  Eussia,  in  the  Crimea,  it  is  almost  certain  that 
the  movements  of  the  Bank  of  England,  and  their  results  ui:)on  the  pro- 
perty of  the  country,  will  be  of  a very  damaging  character.  These  are 
very  important  points  to  be  taken  into  considei  ation  by  the  Aewly-formed 
banks,  for  the  extent  to  which  they  have  to  conduct  their  operations 
through  the  circulation  of  the  Bank  of  Englarid  is  very  great,  and  when 
that  circulation  is  rapidly  diminished,  and  the  rate  of  discount  as  rapidly 
advanced,  there  is  no  business  that  requires  more  vigilance  than  that  of 
banking. 

i.>unng  the  years  1847, 1855, 1850, 1857, 1860  and  1801,  the  Bank  mini- 
mum rate  of  discount  was  changed  about times.  It  is  impossible 
that  commerce  and  trade  can  bear  these  shoi  ks  to  credit ; and  a very 
influential  journal  has  prophesied  that  the  nation  has  only  to  wait  till 
1807,  when  “ many  families  may  expect  to  find  themselves  reduced  to 
])Overty.”  There  are,  however,  not  wanting,  amongst  the  proprietors  of 
Bank  stock,  men  who  see  in  this  arbitrary  power  of  the  Bank  to  f x the 
rate  of  discount  a serious  evil  to  the  mercantile  portion  of  the  community. 
At  the  last  General  Court  held  for  declaring  a dividend,  Mr.  Lawrence 
Levy  spoke  as  follows : — 


“ Whilst  ho  felt  much  pleasure  in  seconding  the  resolution,  because  ho 
believed  that  under  the  restrictions  which  were  jdaced  upon  the  proceedings 
of  the  Bank  of  England  the  accounts  showed  as  favourable  a result  as  might 
be  anticipated,  yet  he  w'ould  venture  to  say  that  the  time  had  arrived  w'hen 
many  of  the  present  regulations  and  restrictions  should  be  rescinded  in  order 
to  render  this  establishment  us  bench cial  to  the  ])roprietors  of  Bank  stock  as 
many  of  the  surrounding  banks  were  to  their  n spective  shareholders.  No 
one  would  attempt  to  contrast  the  dividends  of  this  Bank  with  others ; but  .i 
on  the  present  occasion  the  contrast  was  the  more  striking  from  the  fact  that 
whilst  the  dividends  declared  by  the  joint-stock  banks  ujj  to  the  end  of  last 
year  comprised  a period  when  the  value  of  money  was  at  a very  low  rate, 
the  directors  of  the  Bank  of  England  had  had  the  beneht  of  money  being 
for  some  time  at  3,  4,  and  6 per  cent.  It  therefore  struck  him  wiien  he 
looked  into  the  account  that  the  dividend  now  declared  upon  £14,000,000 
only,  and  not  on  the  rest — that  that  dividend  did  not  really  amount  to  3f 
per  cent. ; it  was,  he  believed,  not  more  than  per  cent,  for  the  half-year. 

He  contended  that  this  arose  from  arbitrarily  tixing  a rate  of  in- 

terest. because  whatever  it  might  be,  they  were  sure  to  be  sold  by  surround- 
ing establishments.  Again,  it  was  a matter  worthy  of  consideration  whether 
a discretionary  power  should  not  be  vested  in  this  Court  to  accept  a lower 
rate  than  the  minimum,  as  the  closing  the  doors  of  the  Bank  to  the  brokers 
and  discount  houses  did  a great  deal  of  harm.” 
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Perhaps  there  might  be  a little  selfishness  about  these  remarks,  and 
some  jealousy  at  the  surrounding  banks,  wliich  were  capable  of  paying  to 
their  shareholders  dividends  at  a much  higher  rate;  but  the  Goveriio'r  of 
the  Bank  placed  the  matter  in  a very  clear  light  when  he  referred  to  the 
very  large  capital  on  which  the  Bank  of  England  has  to  pay  dividends 
when  compared  with  otlier  joint-stock  banks.  For  while  the  Bank  of 
England  has  lent  its  capital  to  one  customer— the  State— the  other  banks 
are  enabled  to  pay  their  large  dividends  on  a small  amount  of  paid-up 
capital  by  a judicious  management  of  the  dejiosits  of  their  customers. 
At^  the  same  time  the  remarks  of  Mr.  Levy  on  the  arbiti'arv  practice  of 
fixing  the  minimum  rate  of  discount  are  well  worthy  of  consideration. 
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THE  LONDON  JOINT-STOCK  BANKS  IN  1802. 

As  Joint-Stock  Banking,  under  limited  liability,  has  become  a marked 
feature  during  the  past  year,  it  may  be  desirable  to  give  a brief  sketch  of 
the  actual  position  of  the  principal  Joint-Stock  Banks  in  London  which 
have  been  established  upon  the  principle  of  unlimited  liability.  The 
success  of  these  banks  is  too  forcibly  marked  in  their  progress  to  demand 
any  argument  to  support  it ; and,  except  wdiere  bad  management  and 
fraud  have  interfered  as  an  obstacle  to  their  prosperity,  the  London 
Joint-Stock  Banks  exhibit  one  of  the  most  remarkable  instances  of  tlie 
increase  of  national  wealth  and  industry.  It  is  not  surprising  that  the 
periodical  figures^  set  forth  in  the  balance-sheets  of  these  banks  should 
attract  the  attention  of  speculative  capitalists;  and  as  the  banking  laws 
of  this  country  have  been  for  many  years  encumbered  with  numerous 
restrictions  of  a very  arbitrary  and  objectionable  character,  it  is  natural 
that  the  public  should  avail  itself  of  a system  of  freedom  enjoyed  by  the 
Bank  of  England,  and  similar  chartered  institutions,  by  avoiding-  to 
exact  from  the  shareholders  in  Joint-Stock  Banks  an  amount  of  responsi- 
bility which  reason  and  justice  condemn.  The  Joint-Stock  Banks  that 
have  started  upon  the  principle  of  limited  liability,  most  assuredly  have 
legislation  in  their  favour ; but  their  success  will  depend  on  a variety  of 
circumstances  W'ell  understood  and  carefully  weighed.  Time  alone  can 
decide  the  results  of  their  influence  upon  the  mercantile  and  trading 
portion  of  the  community.  There  is  a wide  field  opmi  before  them  in  o-.ir 
commercial  transactions,  at  home  and  abroad  ; and  it  is  only  attributable 
to  the  hitherto  complicated  laws  on  banking  that  this  branch  of  our 
social^  policy  has  remained  so  long  without  improvement.  Unlimited 
liability,  it  is  hoped,  will  soon  become  a definition  of  the  past,  and  be 
obliterated  from  the  code  of  our  banking  laws. 
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The  following  statement  of  the  position  of  the  London  Joint-Stock 
Banks,  to  the  31st  December,  18G2,  is  extracted  from  the  Times  of 
February  10th,  18G3: — 

The  half-yearly  meetings  of  the  several  Joint-Stock  Banks  in  London 
being  now  completed,  the  subjoined  tables  have  been  made  up  exhibiting 
their  position.  The  first  table  shows  the  period  at  which  each  bank  was 
founded,  together  with  its  subscribed  and  paid-up  capital;  the  second  shows 
the  amount  of  liabilities,  the  amount  of  guarantee  fund,  and  the  rate  of  divi- 
dend distributed  ; and  the  third,  the  progress  made  by  each  institution 
during  the  past  seven  years.  The  current  accounts  and  deposits  held  by  the 
nine  banks  in  the  list  reach  a total  of  £54,212,822,  exclusive  of  those  of  the 
London  and  Middlesex  Bank,  from  which  a detailed  report  is  not  yet  due. 
This  total  is  nearly  7 per  cent,  in  excess  of  that  of  the  corresponding  period 
of  last  year — an  increase  w^hich,  although  very  large,  is  not  so  great  as  that 
of  the  previous  twelve  months,  when  it  was  morti  than  15  per  cent. : — 


Banks. 

Year 

Established. 

Subscribed 

Capital. 

Paid-up 

Capital. 

London  and  Westminster 

1834 

£ 

6,000,000 

£ 

1,000,000 

London  Joint-Stock 

1836 

3,000,000 

600,000 

Union  Bank  of  London  

1839 

3,000,000 

720,000 

London  and  County 

1839 

1,500,000 

598,375 

City  Bank  

1855 

800,000 

400,000 

Bank  of  London  

1855 

600,000 

300,000 

Metropolitan  & Provincial  (limited) 

1861 

1,000,000 

73,000 

Alliance  Bank  of  London  and  Liver- 
pool (limited)  ...  

1862 

2,000,000 

245,605 

Imperial  Bank  (limited)  

1862 

1,000,000 

99,080 

17,900,000 

4,036,060 

Banks. 

Current 
and  Deposit 
Accounts 
Dec.  31, 1862. 

Guarantee 

Fund. 

Rate  of 
Dividend  and 
j Bonus 

per  Annum. 

£ 

£ 

Per  cent. 

London  and  Westminster 

13,898,736 

262,656 

24 

London  Joint-Stock 

11,472,734 

267,173 

22k 

Union  Bank  of  London  

12,870,355 

50,000 

London  and  County 

7,517,504 

175,000 

15 

City  Bank  

3,208,931 

70,000 

10 

Bank  of  London 

3,228,675 

82,000 

10 

Metropolitan  & Provincial  (limited) 
Alliance  Bank  of  London  and  Liver- 

501,604 

6,000 

5 

pool  (limited)  

1,019,160 

— 

Imperial  Bank  (limited)  ... 

489,123 

— 

— 

1 

54,212,822 

912,829 

Table  exhibiting  the  septennial  progress  of  tho  London  Joint-Stock  Banks 
in  the  past  fourteen  years,  showing  the  respective  amounts  of  current  and 
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deposit  accounts,  guarantee  funds,  dividend  and  bonus  per  annum  ; also  tho 
ratio  of  increase  of  current  and  deposit  accounts  per  cent,  within  the  same 
period : — 


Year. 


1848 

1855 

1862 

1848 

1845 

1862 

1848 

1855 

1862 

1848 

1855 

1862 


Banks. 


London  and  West- 
minster. 

London  Joint- 
Stock. 

Union  Bank  of 
London. 

London  and 
County, 


Current 

and 

Deposit 

Accounts. 


£ 

3,089,659 

8,166,553 

13,898,736 

2,328,056 

6,241,594 

11,472,734 

2,644,728 

8,363,466 

12,876,355 

1,354,730 

4,443,359 

7,517,504 


Guarantee 

Fund. 


Dividend 
and  Bonus 
per 

Annum. 


£ 

102,723 

137,889 

262,656 

128,765 

158,373 

267,173 

40,900 

120,000 

50.000 

26,390 

100,000 

175,000 


Ratio  of 
Increase  of 
Current  and 
Deposit 
Accounts. 


Per  cent. 

y 349 ‘85 

J 

392-80 


y 3S6-90 


454-90 


The  average  aggregate  increase  of  current  and  deposit  accounts  in  the  past 
fourteen  years  is  386  per  cent. 


Until  the  year  1862,  the  law  of  Limited  Liability  appears  to  have  re- 
mained almost  a dead  letter ; but  the  accumulation  of  unemployed  capital, 
and  the  low  rate  of  interest  charged  by  the  Bank  of  England,  gave  an  im- 
petus to  speculative  transactions  in  new  banks  that  had  not  been  equalled 
since  1825  and  1826,  but  Limited  Liability  in  banking  has  now  become  the 
rule  and  not  the  exception.  By  a parliamentary  return  recently  issued, 
the  number  of  proposed  Joint-Stock  Banks  registered  under  Limited  Lia- 
bility in  1862,  was  thirty-seven,  with  a nominal  capital  of  £33,919,000  : of 
this  number  only  two  are  returned  as  “ dissolved  how  many  more  will 
come  under  this  designation  is  a question  for  time  to  determine.  To  the 
published  list  have  to  be  added  several  other  banking  schemes  which 
have  since  been  brought  forward  ; so  that  banking  under  Limited  Liability 
has  constituted  one  of  the  principal  objects  of  speculation  since  the  dis- 
turbance of  our  Lancashire  manufacturers  and  the  low  rate  of  interest 
charged  for  dbcount  accommodation  by  the  banks. 
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The  following  is  a list  of  the  Joint-Stock  Banks  registered  in  1862,  with 
the  date  of  their  first  registration,  and  the  nominal  capital  of  each  ; 


No. 


Name  of  Company. 


1 

2 

3 

4 
6 
6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 


19 

20 

21 

22 

23 

24 


25 

26 
27 


28 

29 

30 

31 

32 

33 

34 

35 

86 

37 


IN  ENGLAND* 

Formed  under  the  Act  21  & 22  Viet,  c.  91, 

Alliance  Bank  of  London  and  Liver- 
pool (Limited). 

Public  Bank  of  Liverpool  (Limited). 
London  and  Colonial  Bank  (Limited). 
Imperial  Bank  (Limited). 

London  and  Lancashire  Bank  (Lim.). 
Northern  Counties  Bank  (Limited). 
Law  Bank  (Limited). 

London  and  Southwark  Bank  (Lim.). 
London  andBrazilian  Bank  (Limited). 
Union  Bank  of  Ireland  (Limited). 
Bank  of  Queensland  (Limited).  _ 
London  and  Yorkshire  Bank  (Lim.). 
London  and  Middlesex  Bank  (Lim.). 
Manchester  and  County  Bank  (Lim.) 
Bank  of  Hindustan,  China,  and  Japan 
(Limited) . 

Anglo-French  Bank  (Limited). 
Lombard  Bank  (Limited). 

Canadian  Bank  of  England,  Nova 
Scotia,  and  New  Brunswick  (Lim.). 
Bradford  District  Bank  (Limited). 
London,  Buenos  Ayres  and  Kiver  Plate 
Bank  (Limited). 

Standard  Bk.  of  ^British  S.  Africa  (L.). 
Bank  of  Wales  (Limited). 

Union  Bk.  of  England  & France  (L.). 
London  and  South  Western  Bk.  (L.). 

Formed  under  the  Companies  Act.  1862. 

London  and  Northern  Bank  (Limited). 
Adelphi  Bank  (Limited). 

Bank  of  Canada,  Nova  Scotia,  and  New 
Brunswick  (Limited). 

Scinde,  Punjaub,  and  Delhi  Bank  Cor- 
poration (Limited). 

London  and  North  Western  Bank  (L.). 
London  and  Manchester  Bank  (Lim.) 
Great  Northern  & Western  Bank  (L.). 
Great  Northern  Bank  (Limited). 
European  Bank  (Limited). 
Anglo-Portuguese  Bank  (Limited). 
Exchange  Banking  _ Company,  of 
England  and  America  (Limited). 
Leeds  and  County  Bank  (Limited). 
Central  London  Bank  Co.  (Limited). 


Date  of 
Registration. 


1862. 


6 

Feb. 

13 

Mar. 

17 

Mar. 

3 

April 

8 

April 

9 

April 

8 

May 

12 

May 

17 

May 

20 

May 

2 

June 

3 

June 

8 

July 

9 

July 

12 

July 

18 

July 

13 

Sept. 

22 

Sept. 

24 

Sept. 

27 

Sept. 

15 

Oct. 

23 

Oct. 

29 

Oct. 

1 

• 

> 

O 

22 

Nov. 

1 

Dec. 

2 

Dec. 

4 

Dec. 

10 

Dec. 

16 

Dec. 

18 

Dec. 

22 

Dec. 

23 

Dec. 

26 

Dec. 

27 

Dec. 

29 

Dec. 

31 

Dec. 

Nominal 

Capital. 


£. 


2,000,000 

1,000 

600,000 

3.000. 000 

1,000 

2.000. 000 
1,000 

1,000,000 

1,000,000 

1,000,000 

1.000,000 

1,000 

1,000,000 

3,500,000 

1,000.000 

250.000 

5.000 

1,000,000 

650.000 

500.000 

1,000,000 

1.000 
1,000,000 

500,000 


1,000,000 

1,000,000 

1,000 

1.000,060 

2,000,000 

1,000 

5.000. 000 
2,000 
2,000 

1.000. 000 

. 1,000 
1,000,000 
2,000 
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LIMITED  LIABILITY  AS  APPLICABLE  TO  THE  BRITISH 

COLONIES. 

A question  has  been  recently  raised,  as  to  how  far  tlie  principle  of 
Limited  Liability  can  be  acted  itpon  by  banks  established  in  this  country, 
and  carrying  on  business  in  the  British  Colonies.  This  question  has 
been  answered  by  the  Attorney  and  Solicitor  General,  in  a manner  which 
shows,  that  Limited  Liability,  according  to  Acts  passed  by  the  British 
Legislature,  is  inoperative  where  the  local  legislation  of  the  Colony  is  , 
opposed  to  such  a principle.  The  two  banking  companies  which  have 
been  brought  forward  by  the  treasury  to  elucidate  the  question,  are,^  the 
London  and  Colonial  Bank,  (Limited)  and  the  Standard  Bank  of  British 
South  Africa,  (Limited.)  Other  banks  established  upon  the  principle  of 
Limited  Liability,  are  referred  to  in  the  Treasury  minute,  as  coming  within 
the  scope  of  the  same  objections.  The  law,  as  laid  down^  in  the  opinion 
of  the  Attorney  and  Solicitor  General,  is,  that  Limited  Liability,  as  esta- 
blished by  the  several  Acts  of  the  British  Legislature,  can  only  be  exercised 
within  the  limits  of  the  United  Kingdom,  and  that  any  attempt  to  enforce 
the  principle  in  any  of  the  British  Colonies  may  be  overruled  by  the 
Local  Legislature  of  such  Colony.  In  the  present  rage  for  the  formation 
of  banking  companies  of  almost  every  name  and  character,  this  exposition 
of  the  law,  as  applied  to  our  Colonies,  should  be  carefully  studied  by 
persons  who  enter  into  these  projects  under  the  impression  that  they  are 
protected  from  wTong  by  the  law  of  Limited  Liability,  which  has  been 
pronounced  by  the  highest  legal  authorities  to  have  a limitation  of  itself. 
The  Treasury  correspondence  is  given  below : — 

(Circular.) 

Downing  Street,  31sf  December,  1862. 

SiK  — I have  the  honour  to  transmit  to  you,  for  your  information,  a copy  of 
a letter  from  the  Treasury,  with  a copy  of  a case  which  has  been  submitted 
to  the  Attorney  and  Solicitor  General,  and  their  opinion  thereon,  as  to  the 
establishment  of  Joint-Stock  Banks  in  England  with  Limited  Liability  for 
carrying  on  business  in  the  Colonies. — I have,  &c.,  &c.,  &c., 

Newcastle. 

Lieutenant-Governor,  George  Dundas,  &c.,  &c. 

(Copy.) 

The  Right  Honourable  F.  Peel  to  Sir  F.  Rogers. 

Treasury  Chambers,  Wth  December,  1862. 

Sir, — With  reference  to  the  various  communications  which  have  passed 
between  the  Treasury  and  the  Colonial  Office  on  the  subject  of  the  incorpo- 
ration of  Colonial  Banking  Companies,  and  more  especially  as  regards  Canada 
and  the  Australian  Colonies,  I am  directed  by  the  Lords  Commissioners  of 
Her  Majesty’s  Treasury  to  request  that  you  will  inform  the  Duke  of  Newcastle 
that  the  attention  of  my  Lords  having  been  drawn  to  proceedings  for  the 
establishment  of  Banks  for  carrying  on  the  business  of  Banking  in  Her 
Majesty’s  Colonies  or  Possessions  abroad  under  the  Joint-Stock  Banking 
Companies  and  Limited  Liabilities  Acts,  their  Lordships  considered  it  right  to 
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iscertain  the  legal  status  of  such  Corporations  in  the  Colonies  or  Possessions 
u which  they  may  establish  themselves.  rossessions 

I am  to  transmit  herewith,  for  the  information  of  His  Grace  conv  of  a case 
.hich  has  been  laid  by  their  Lordships’  orders  before  Ihe  Zlvty  and 

nftterUn  opinion  of  those  officers  on  the  questions  sub- 

nrp«  fn  appears  to  be  within  the  power  of  Colonial  Legisla- 

hirdp’Snr  *^^^  prevent  regulate,  or  restrict  the  operations  of  Barfks  of 
his  description,  my  Lords  do  not  consider  it  necessary  for  Her  Maiesty’s 

-ase  and  opinion  should  be  torwarded  to  the  Governors  of  the  several 
Jolonies  tor  their  information  and  guidance.  ^t^e^seveial 

Sir  F.  Kogers,  Bart.,  &c.,  &c.  (Signed)  F.  Pkel. 

CASE. 

. is  to  the  eslablishment  of  Joint-Stock  Banks  with  Limited  Liability  for  carryinq 

on  Hanking  Husinen^  tti  the  Colonies^ 

The  following  is  a copy  of  a letter  from  the  Secretary  of  the  Treasury:— 

Treasury  Chambers,  Is^  Nov.  1862. 

. V the  Lords  Commissioners  of  Her  Majesty’s  Treasury 

he  sublet  S Joffit  sf  V 1 their  Lordships’  M inute  of  the  31st  ultimo,  on 
1 Joint-Stock  Banking  Companies,  and  I am  to  direct  you  to  sub- 

The  Solicitor.  (Signed)  Geo.  A.  Hamilton. 

The  following  is  a copy  of  the  Minute  referred  to  : — 

Copy  of  Treasury  Minute,  dated  31st  October,  1862. 

The  Assistant  Secretary  brings  under  the  notice  of  the  Board  an  advertise- 
r lent  which  has  appeared  in  the  public  papers,  of  the  establishment  of  a Joint- 
\ tock  Bank  under  the  Joint-Stock  Banking  Companies’  Amendment  Acts,  by 
tie  title  ot  “Ihe  London  and  Colonial  Bank  (Limited);”  likewise  an 
alyertisment  of  the  Standard  Bank  of  British  South  Africa  (Limited) 

In  the  memorandum  of  the  first  mentioned  Association,  registered  under 
t m Joint-S  ock  Companies’  Acts,  1857  and  1858,  it  is  stated  that  the  object 
c i the  establishment  ot  the  company  is  the  “ transacting  of  every  kind  of  bank- 

1 ig  buisness  in  India,  and  the  Colonial  Dependencies  of  Great  Britain  beyond 
t le  limits  of  the  United  Kingdom.” 

But  it  appears  from  the  advertisement  that,  “in  the  first  instance,  it  is 
iitended  to  confine  the  operations  of  the  Bank  to  Canada-”  and  it  is 
! a inounced,  that  “ the  management  of  the  bank  will  be  in  London,  and  a 
b ranch  office  will,  in  the  first  instance,  be  established  in  Montreal,  under  the 
c jutrol  ot  a local  board  of  directors/’ 

On  referring  to  the  Acts  relating  to  Joint-Stock  Companies  and  Joint-Stock 
1 auking  Companies,  my  Lords  observe,  that  a distinction  was  drawn  by  the 
1 egislature  in  the  earlier  enactments  between  the  two  descriptions  of  under- 
t .kings.  An  Act  was  passed  in  1844  for  the  regulation  of  Joint-Stock  Com- 
pimes  generally,  and  in  the  same  year  another  Act  was  passed  for  the  regu- 
h tion  of  Joint-Stock  Banks  in  England. 

In  the  year  1846  an  Act  was  passed  extending  the  provisions  of  the  last- 
D entioned  Act  to  Scotland  and  Ireland. 

The  Limited  Liability  Act,  1855,  applies  only  t o Joint-Stock  Companies 
ft  rmed  under  7 and  8 Viet.,  c.  llU. 
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The  Joint-Stock  Companies’  Act  of  1856  excepts  from  its  operation  bank- 
ing and  insurance  companies. 

Tims  far  legislation  relating  to  banking  in  the  United  Kingdom  was  kept 
distinct  from  that  relating  to  Joint-Stock  Companies  for  other  description  of 
^ business. 

A further  Act  was,  however,  passed  in  the  year  1857,  for  the  regulation  of 
Joint-Stock  Companies  construed  as  one  with  the  Act  of  the  preceding  year, 
and  which  may  be  cited  with  it  as  the  Joint-Stock  Companies’  Acts,  1856 — 
1857. 

In  the  same  session,  an  Act,  entitled  “ Joint-Stock  Banking-Companies’ 
Act,  1857,”  was  passed,  which  repeals  the  second  section  of  “ Joint-Stock 
Companies’  Act,  1856,  and  incorporates  with  its  enactments  the  Joint-Stock 
Companies’  Acts,  1856  and  1857,”  except  that  it  does  not  permit  banks  to  be 
registered  with  Limited  Liability. 

This  latter  restriction  was  removed  by  an  Act  passed  in  1858,  except  as 
regards  Banks  of  Issue  in  the  United  Kingdom. 

From  the  foregoing  recital  of  enactments,  it  would  seem  that  the  intention 
of  Parliament  had  been,  in  the  first  instance,  to  provide  a different  system  of 
legislation  for  Joint-Stock  Banking  Companies  in  the  United  Kingdom  from 
that  applicable  to  Joint-Stock  Companies,  and  it  may  be  presumed  that  by 
the  latter  legislation  which  removed  that  distinction  (with  exception  of  Banks 
^ of  Issue  in  the  United  Kingdom),  Parliament  had  in  view  only  Joint-Stock 
Banking  Companies’  in  England,  Scotland,  and  Ireland,  which  formed  the 
subject  of  the  Acts  of  1844  and  1856. 

' A more  extended  view  of  the  operation  of  these  Acts,  was,  however,  taken 

by  the  “Agra  and  United  Service  Bank  (Limited),”  which,  having  obtained 
a charter  under  the  Act  of  1844,  reciting  a deed  of  settlement,  which  pur- 
ported to  recognize  a power  of  carrying  on  the  business  of  banking  beyond 
the  limits  of  the  United  Kingdom,  was  afterwards  registered  under  the 
Limited  Liability  Acts. 

My  Lords  understand,  also,  that  proposals  have  been  made  for  the  esta- 
blishment of  other  banks  under  the  Joint-Stock  Banking  Companies’  Act,  for 
the  purpose  of  carrying  on  the  business  of  banking  abroad  or  in  the  Colonies, 
under  the  control  of  boards  of  directors  in  London. 

The  “ London  and  Colonial  Bank  (Limited),”  now  advertised,  is,  however, 
as  far  as  this  Board  is  aware,  one  of  the  first  establishments  which  have  been 
organized  under  the  Joint-Stock  Banking  Companies’  Acts  for  the  avowed 
object  of  carrying  on  the  business  of  Banking  in  Her  Majesty’s  Possessions 
beyond  the  limits  of  the  United  Kingdom ; and  my  Lords  apprehend  that 
very  serious  considerations  may  arise  from  that  proceeding  as  affecting  legis- 
4 lation  for  local  purposes  under  powers  conferred  by  Parliament  on  many  of 
, Her  Majesty’s  Colonies  and  Possessions, 

‘ In  the  case  of  a Bank  established  for  the  purpose  of  carrying  on  business 
in  a foreign  country,  as  in  that  of  the  London  and  Brazilian  Banking  Com- 
pany, the  same  questions  would  not  arise.  Whatever  may  be  the  propriety 
or  legality  of  an  understanding  of  this  nature,  promoted  under  the  assumed 
authority  of  Acts  of  the  Imperial  Parliament,  the  authority  of  those  Acta 
cannot  extend  beyond  the  limits  of  the  British  Empire,  and  persons  carrying 
on  business  in  a foreign  country  under  the  direction  of  a company  incorporated 
in  London,  must  be  subject  to  the  laws  of  the  country  in  which  the  business 
is  transacted. 

But  in  case  of  a British  Possession,  the  authority  of  the  Crown  and  of 
Parliament  may  still  have  force,  notwithstanding  the  concession  of  the  right 
of  separate  legislation. 

As,  for  example,  it  has  been  held  that  even  after  Parliament  had  conferred 
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0 1 the  East  India  Company  the  power  of  granting  Cliarters  of  Incorporation 
t > Banking  Companies  in  India,  tlie  inlierent  riglit  of  tlie  Crown  to  grant 
s milar  charters  was  not  thereby  restrained.  A Company  incori>orated,  there- 
f *re,  under  the  laws  of  this  country  may  possess  tlic  rights  of  an  incorporated 

1 'jdy  in  British  Possessions,  although  governed  by  Independent  Legislatun's 
i \ a more  extended  sense  from  that  which  it  could  obtain  in  a country  out  of 
t le  limits  of  Imperial  legislation. 

It  becomes  important  in  this  view  to  ascertain  how  fiir  the  Acts  of  Parha- 
1 lent  referred  to  authorise  the  incorporation  of  banking  companies,  for  tho 
} urpose  of  carrying  on  business  beyond  the  limits  of  the  United  Kingdom. 

As  the  “ London  and  Colonial  Banking  Company  (Limited),”  propose  to 
c mtine  their  operations  in  the  first  instance  to  Canada,  the  condition  of  tho 
1 gislation  afiecting  hanks  in  that  country  will  afford  the  best  illustration  of 
t le  questions  to  he  considered. 

The  Act  3 and  4 Vic.,  cap.  35,  for  the  union  of  Upper  and.  Lower  Canada, 
c infers  powers  on  the  Legislature  there,  which  may  be  applied  to  tho  regula- 
t on  of  the  mode  of  banking  to  an  extent,  at  least,  which  may  not  be  incon- 
s stent  with  the  prerogative  of  the  Crown,  or  the  rights  of  the  Imperial  Parlia- 
1 lent.  In  virtue  of  these  powers,  the  Parliament  of  Canada  passed  an  Act 
s line  years  ago  for  the  regulation  of  the  issue  of  promissory  notes,  by  which 
t le  privilege  of  issue  was  reserved  under  certain  restrictions  to  Banks  incor- 
1 orated  by  Royal  Charter  or  by  local  enactment. 

Since  the  passing  of  that  enactment  many  Acts  have  been  passed  by  the 
( anadian  Parliament  for  the  incorporation  of  local  banks,  on  tho  principle  of 
t le  liability  of  the  shareholders  to  half  the  amount  of  the  subscribed  capital, 
t le  concession  of  Limited  Liability  to  this  extent  bei  ng  accompanied  by  various 
r istrictions  for  the  security  of  the  public,  regarding  the  management  of  the 
I'anks,  and  the  nature  and  extent  of  the  business  to  be  carried  on  by  them. 

The  position  of  banks  incorporated  by  Royal  Charter  in  reference  to  Cana- 
t ian  legislation,  has  on  several  occasions  formed  the  subject  of  communica* 
t on  between  the  home  and  local  governments.  On  the  occasion  of  an  appli- 
t ation  from  the  North  American  Bank  for  the  renewal  of  its  charter,  the 
t^rm  of  which  was  about  to  expire,  it  was  represented  by  the  Canadian 
( rovernment  that  a general  revision  of  the  banking  regulations  of  the  colony 
A fas  contemplated  at  the  termination  of  the  period  to  wdiich  the  privileges  of 
t lie  local  incorporated  hanks  were  restricted,  and  m deference  to  a wish  ex- 
1 ressed  to  that  effect,  my  Lords  (in  concurrence  with  the  views  of  the  Secre- 
t iry  of  State  for  the  Colonies)  recommended  that  the  term  of  the  new  charter, 
^ ranted  by  the  Queen  in  Council  to  the  North  American  Bank,  should  bo 
iistricted  to  the  same  date.  On  two  subsequent  occasions  Her  Majesty’s 
( rovemment  refused  compliance  with  applications  for  the  grant  of  charters  to 
1 london  companies  for  banking  in  Canada,  in  consequence  of  a disinclination 
c xpressed  by  the  Canadian  Government  to  an  interference  with  their  inde- 
I endent  control  over  the  banks  in  the  colony. 

In  these  proceedings  Her  Majesty’s  Government  has  been  governed  by  the 
j obey  of  allowing  colonies  possessing  representative  institutions,  free  power 
c f regulating  their  own  concerns. 

This  policy  would  be  seriously  prejudiced  in  the  case  of  banks  if  the  enact- 
I lents  above  referred  to  enable  companies  to  obtain  the  privileges  of  a corjio- 
r ition  for  banking  in  colonies,  without  the  sanction  of  the  local  governments, 
f nd  without  conforming  to  the  principles  by  which  the  Colonial  Legislatures 
I lay  have  been  governed  in  the  establishment  of  their  own  banking  institu- 
t 'ons. 

As  the  London  and  Colonial  Bank  (Limited),  Ims  been  associated  for  the 
j urpose  of  transacting  eve  y kind  of  banking  business  in  the  colonies,  it  is 
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obvious  that  the  issue  of  notes  may  be  included  in  such  business,  and  sup- 
posing that  the  power  of  issuing  notes  in  a colony  may  be  derived  from  tho 
imperial  enactments  referred  to,  it  is  possible  that  claims  might  be  preterredon 
tlie  part  of  the  bank  inconsistent  with  colonial  regulatiiins.  In  tlie  matter  of 
the  duration  of  the  corporation,  the  establishment  ot  this  Bank  would  be 
opposed  to  the  expressed  wish  of  the  Canadian  Government,  and  in  regard  to 
the  limitation  of  liability  in  a more  restricted  degree  than  that  which  has 
been  allowed  by  the  Canadian  enactments  in  the  case  of  other  banks,  and 
without  the  restrictions  imposed  by  those  enactments,  the  constitution  ol  this 
bank  would  be  at  variance  with  the  course  of  legislation  adopted  in  the  colony. 

My  Lords  think  it  desirable,  in  order  that  they  may  be  enabled  to  con- 
sider fully  the  course  which  should  he  followed  in  this  matter,  that  the  true 
legal  force  of  the  enactment  of  1858  should  in  the  first  instance  be  ascertained, 
and  they  desire  that  the  solicitor  will  prepare  a case  for  the  opinion  of  the 
Attorney  and  Solicitor  General  on  the  following  points ; — 

1.  Whether  the  effect  of  the  Acts  referred  to  has  been  to  authorise  tho 
establishment  of  Banks  of  the  character  of  the  London  and  Colonial  Bank. 

2.  If  the  statutes  do  not  apply  to  such  a Bank,  whether  any  and  what  means 
are  open  for  restraining  the  promoters. 

3.  Yv' hether  the  Canadian  Parliament  has  the  power  of  passing  an  enact- 
ment to  prevent,  regulate,  or  restrict  the  operations  of  the  Bank,  it  established 
as  proposed  in  the  colony. 

When  the  above  Minute  was  written,  the  Acts  above  mentioned  were  in  force. 

Upon  the  2nd  November,  “ The  Companies’  Act,  1SG2  ” (Stat.  25  and  26 
Vic.,  cap.  89)  came  into  operation. 

That  Statute  repeals  almost  entirely  the  above-mentioned  Joint  Stock  Acts 
(see  sections  205,  206,  and  3rd  Schedule),  re-enacting  in  substance  the  greater 
part  of  their  material  provisions. 

In  addition  also  to  the  banking  projects  mentioned  in  the  Minute,  a variety 
of  other  banks  have  been  projected  and  advertised,  to  which  the  same  obser- 
vations apply  as  to  the  London  and  Colonial  Bank ; lor  example,  the  Bank 
of  Canada,  Nova  Scotia,  and  New  Brunswick  (Limite(p,  whose  head  estab- 
lishment is  to  be  in  London,  with  the  Right  Hon.  Sir  Edmund  Head,  K.C.B., 
late  Governor-General  of  Canada,  and  Lord  Bury',  M.P.,  late  Civil  Secretary 
in  Canada,  at  the  head  of  the  Direction : the  Bank  ot  Queensland  (Limited), 
with  an  ex-Chief  Justice  of  Jamaica  for  Chairman,  besides  various  others  for 
carrydng  on  hanking  operations  with  Limited  Liability,  out  ot  Her  Majesty’s 
dominions,  such  as  the  Union  Bank  of  England  and  France  (Limited),  tho 
London  and  Brazihan  Bank  (Limited),  with  influential  mercantile  names  in 
the  direction. 

As  to  the  particular  Bank  in  question  (the  London  and  Colonial  Bank), 
the  following  is  an  abstract  of  what  has  been  hitherto  registered  : — 

The  Company  is  registered  under  the  “ Joint-Stock  Banking  Companies’ 
Acts,  1857  and  1858.” 

It  was  registered  on  the  17th  March,  1862,  and  its  number  is  2610. 

The  documents  at  present  registered  are  : — 

1.  Memorandum  of  Association  signed  by  John  Barnard  Locke  and  six 
others,  all  of  whom  subscribe  for  twenty  shares  each. 

2.  Articles  of  Association  signed  by  tlie  same  seven  persons. 

3.  Notice  of  situation  of  Registered  Oiflee,  No.  2,  New  Palace  Yard, 
Westminster. 

4.  Notice  of  change  of  situation  of  Registered  Office  to  No.  83,  Lombard 
Street. 

In  the  Memorandum  of  Association  the  object  of  the  establishment  of  tho 
Company  to  be  tho  “ transacting  of  every  kind  of  banking  business  in  India 
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uacl  the  Colonies  and  Dependencies  of  Great  Britain  beyond  the  limits  of  the 
1 'nited  Kingdom. 

“ The  Head  Office  shall  be  in  the  City  of  London.” 

The  Attorney  and  Solicitor  General  are  requested  lo  favour  the  Lords  of  Her 
I lajesty’s  Treasury  with  their  opinion. 

1.  Whether  the  effect  of  the  Acts  referred  to  (including  the  late  Act  of  25 
cud  26  Vic.,  cap.  89)  is  to  authorise  the  establishment  of  Banks  of  the  cha- 
I icter  of  the  London  and  Colonial  Bank. 

2.  If  the  Statutes  do  not  apply  to  such  a Bank,  whether  any  and  what 
1 leans  are  open  for  restraining  the  promoters. 

3.  Whether  the  Canadian  Parliament'has  the  power  of  passing  an  enact- 
1 lent  to  prevent,  regulate,  or  restrict  the  operations  of  the  Bank,  if  estab- 
1 shed  as  proposed  in  the  Colony  (see  Stat.,  3 and  4 Vic.,  cap.  35). 


1st.  We  think  that  the  effect  of  the  Act  25  and  26  Vic.,  cap.  89,  is  to 
I ermit  the  establishment  in  this  country  upon  the  footing  of  other  companies 
i3gulated  by  that  Act,  of  Banks  such  as  projected  liondon  and  Colonial  Bank. 

''.'he  Act,  however,  would  not  authorise  them  to  carry  on  the  business  of 
I anking  in  Colony  or  Foreign  Possession  of  the  British  Crown  in  any  manner 
1 ot  authorised  and  permitted  by  the  local  law  prevailing  from  time  to  time  in 
tuch  Colony  or  Possession.  It  would,  we  conceive,  merely  invest  them 
1 liroughout  the  British  Dominions  with  the  character  of  the  English  corpora-  '' 
tions  domiciled  in  England  with  Limited  Liability  (which  it  is  to  be  observed 
i i the  normal  condition  of  corporations,  as  such,  the  individual  members  of  e 

( orporations,  not  being,  by  the  common  law,  liable  for  their  engagements) ; 

{ ud  subject  both  as  to  the  nature  and  extent  of  their  corporate  powers  and 
1 aanagement,  and  as  to  the  conditions  on  which  they  may  be  dissolved  and 
’ .’ound  up,  to  the  rules  and  provisions  of  that  Statute. 

2nd.  Whether  the  Act  applies  or  not,  we  think  that  as  to  everything 
' ?hich  such  companies  or  their  promoters  may  propose  or  attempt  to  do  elso- 
’ fhere  than  in  the  United  Kingdom,  they  may  be  restrained  in  such  manner 
i ,8  may  be  thought  expedient  by  local  legislation. 

3rd.  Our  answer  to  this  question  is  in  the  affirmative,  the  question  being 
( onfined  to  the  operations  of  the  Bank  in  the  Colony,  and  not  extending  to 
i ts  corporate  capacity  or  constitution  as  defined  by  the  Imperial  Statute. 

(Signed)  AVM.  ATHEKTON. 

(Signed)  KOUNDELL  PALMER. 

Temple,  2nd  December,  1862. 
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ROYAL  INSURANCE  COMPANY, 

Head  Offices:  29,  LOMBARD  STREET,  LONDON, 
AND  ROYAL  INSURANCE,  BUILDINGS,  LIVERPOOL. 


Total 

ANNUAL  REVENUE 

EXCEEDS 

£450,000. 


Accumulated. 

FUNDS  IN  HAND 

OVEE 


£850,000. 


FIP4E  DEPARTMENT. 


> 


The  Receipt  of  FIRE  PREMIUMS  has  been  as  follows : — 

1855  £130,060  1859  £228,314 

1857  ...^  175,049  1861  292,402 

I lacing  the  Company  among  the  very  largest  Offices  in  the  Kingdom.  The 
I ire  Revenue  has  been  enhanced,  in  three  years,  by  the  enormous  sum  of 

more  than  £96,000. 

Moreover  the  latest  Parliamentary  Return  of  Insurance  Tax  paid  to  the  Inland 
Revenue  Office  {ordered  to  be  printed  by  the  House  of  Commons,  8th  July,  1862), 
e.'Mbits  the  ROYAL  INSURANCE  COMPANY,  as  respects  increase  of 
b isiness,  at  the  HEAD  OF  ALL  the  Insurance  Offices. 


The  rapid  progress  and  position  of  this  Branch  will  be  best  shown  by  the 
f illowing  Statement  of  the  New  Life  Business  efiected  for  the 


Year. 

1855 

1857 


New  Premiums.  Year. 

...  £5,909  18  6 1859  ... 

...  10,270  8 6 1861  ... 


New  Premiums. 
...  £13,086  8 5 
...  16,627  18  0 


Large  Bonuses  declared  1855  and  1860— £3  per  Cent,  per  Annum. 

TEE  GREATEST  BONUS  EVER  CONTINUOUSLY  DECLARED  BY  ANY 

COMPANY. 

PERC  Y M.  DOVE,  Manager  and  Actuary. 
JOHN  B.  JOHNSTON,  Secretary  in  London. 
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TO  PROMOTEES  AND  SECRETARIES  OF  PUBLIC  COMPANIES. 


W.  RIDDELL, 

' ADVERTIS^]MENT  CONTEACTOE, 

, CROSBY  HALL  CHAMBERS,  BISH0PS6ATE  ST., 

LONDON. 

The  Advertising  of  Public  Companies  contracted  for  on  liberal  terms,  and 

estimates  given. 

Prospectuses  and  all  other  descriptions  of  Printing  executed  with  dispatch. 

Advertisements  inserted  in  London,  Provincial,  or  Foreign  Papers  & Magazines. 

Contracts  undertaken  for  Business  Annouyicements  hy  the  Week,  Month,  or  Year, 

Advertisements  or  Paragraphs  draw'n  up,  to  suit  the  Paper  or  Periodical  for  which  they  are 

intended. 

't  TRANSLATIONS  INTO  ALL  LANCUACES. 

Wood  Engravings  executed  in  the  best  style  for  Advertisement  Headings, 
^ Machinery,  &c. 

SHOW  CARDS  DESIGNED  AND  LITHOGRAPHED. 

THE  MUTUAL  LIFE  ASSURANCE  SOCIETY, 

39,  KING  STUEET,  CHEAPSIDE,  LONDON  (A.D.  1834). 


This  is  a purely  Mutual  Life  Assurance  Society. 

On  1st  January  last  the  Capital  from  Premiums  alone  was  £439,174 

The  Sums  assured  were  1,695,875 

The  Annual  Income  was  upwards  of  71,000 


The  Bonuses  commence  at  the  end  of  the  year,  when  the  second  annual  premium  is  paid, 
and  have  averaged  more  than  two  and  a half  per  cent,  for  every  annual  premium. 

On  the  reduction  of  premium  being  taken,  such  reduction  has  increased  year  by  year  until 
the  premium  is  extinguished,  after  which  annual  bonuses  have  been  added  to  policies.  See 
statement  of  same  in  Prospectus. 

Members  can  attend  and  vote  at  all  General  Courts. 

Surrender  value  given  for  a policy,  after  payment  of  one  premium. 

A policy,  free  from  all  premiums,  and  still  participating  in  profits,  is  granted  for  the  full 
surrender  value  to  members  unable  to  continue  paying  their  premiums,  whereby  no  loss  is 
incurred  by  such  discontinuance. 

Just  printed,  the  Twenty-ninth  Annual  Report,  Cash  Account,  and  Balance  Sheet,  to  be 
had  of  the  Society's  agents,  or  by  applying  to 


CHARLES  INGALL,  Actuary. 


BRITISH  AND  FOREIGN 


DOMESTIC 


COMPANY, 


LIMITED, 

Incor  Derated  under  the  Companies’  Act,  1862,  by  which  the  liability  of 
Sliareholders  is  limited  to  the  amount  of  their  Shares, 

Capital  £50,000,  in  10,000  Shares  of  £5  Each. 

Deposit  £1  per  Share  on  Application  and  £1  per  Share  on  Allotmeiit. 

Chairman  of  Directors — Mr.  Harper  Twelvetrees, 

General  Manager — Mr.  George  Henry  Ellis. 

Bankers — The  London  and  Middlesex  Bank, 

Secretary— Mr.  Joseph  A.  Horner. 

Temporary  Offices — 42,  Poultry  (corner  of  Old  Jewry),  London,  E.C. 

Witl  in  the  last  few  years  a great  demand  ha.s  arisen  for  inventions  of  domestic  utility,  and 
already  several  influential  firms  are  carrying  on  extensive  operations  in  this  trade.  The  old 
prejud  ce  against  labour-saving  domestic  machines  is  fast  giving  way  to  an  intelligent 
ackno^  ledgment  of  their  importance  ; and  it  is  evident  from  ex]>eriment  that  the  time  has 
now  CO  ne  when  an  effort  to  introduce  the  best  articles  of  this  class  into  the  households  of  the 
people  maybe  made  with  certain  success. 

The  object  of  this  Company  is  to  acquire,  by  purchase  or  otherwise,  the  sole  interest  for 
Great ! Britain  and  abroad,  in  first-class  Patent  and  other  Domestic  Inventions;  to  organize  a 
compr  hensive  and  efficient  system  of  bringing  them  before  the  public;  and  generally  to 
trade  i i Machines  of  a like  character. 

The  Company  will  commence  its  operations  under  most  favourable  circumstances,  having 
made  tiighly  advantageous  arrangement.s  for  the  purchase  and  general  transfer  of  the 
valuab  e and  lucrative  business  of  Mr,  Harper  Twelvetrees  in  Washing,  Wringing,  Mangling, 
Knife-  Cleaning,  and  other  3Iachines  hitfierto  carried  on  by  that  gentleman.  More  than  half 
tlie  pu  chase-money  will  be  taken  in  Shares ; and  the  Company,  in  carrying  on  its  business, 
will  ha  re  the  advantage  of  the  experience  of  3Ir.  Twelvetrees,  who  has  consented  to  fill  the 
positio  1 of  Chairman  of  the  Company. 

The  Company  have  secured  at  a fair  and  moderate  remuneration  the  services  of  an 
experi  need  General  Manager,  practically  acquainted  with  all  departments  of  the  trade. 

The  profits  will  be  considerable,  on  account  of  the  peculiarly  exclusive  character  of 
the  tn  de,  and  the  monopoly  secured  in  most  of  the  articles  sold  by  the  Company.  A 
carefu]  estimate  has  been  prepared,  which  shows  a net  profit  for  the  first  year  of  upwards 
of  20  per  cent. ; but  making  every  allowance  for  unforeseen  contingencies,  the  profits 
cannot  be  placed  at  a low^er  rate  than  10  per  cent.,  and  as  the  trade  is  developed  a large 
augme  itation  must  result. 

App:  ications  for  Shares,  accompanied  by  a deposit  of  £1  per  Share,  must  be  made  either 
throug  1 the  Bankers,  or  to  the  Secretary,  at  the  Temporary  Offices  of  the  Company, 
where  every  information  can  be  obtained.  The  deposit  will  be  returned,  without  deduction, 
if  no  a lotment  be  made  to  the  applicant. 


AGENCE  DB  PUBLICITJ^. 

DELIZY,  DAVIES,  & Cie., 

Foreign  Newspaper  & Advertising  Agents, 

1,  FINCH  LANE,  CORNHILL, 

Agents,  by  Special  Appointment,  to  receive  Subscriptions  and  Advertisements  for— 


France. 

Le  Moniteur  Universel. 

Le  Journal  des  Debat.s. 

Galignani's  Messenger. 

L’Opinion  Nationale. 

La  Patrie. 

La  Presse. 

Le  Siecle. 

L’lllustration. 

Le  Charivari. 

Le  Constitutiounel. 

L’Echo  Agricole. 

L’Estafette. 

Le  Pays. 

L’Univers. 

Belgium. 

L’Independence, 

Holland. 

Amsterdamschc  Courant. 
Ilandelsblad. 

Rotterdamsche  Nieuwe  Courant. 

Germany. 

Allgemeine  Zeitung. 

Allgemeine  Zeitung,  Leipzig. 
Breslauer  Zeitung, 

Borsenhalle. 

Czas. 

Frankfuiter  Journal. 

Fliegende  Blatter. 

Hamburger  Correspondent. 

Switzerland. 

Basler  Nachrichten. 

Berner  Zeitung. 

Bund. 

Pays  de  Lausanne. 

Copenhagen — Berlinske  Titende. 

Russia. 

L^Abeille  du  Nord. 

Journal  de  St.  Petersbourg. 

Journal  de  Moscow 
Journal  d’Odessa. 

Italy. 

Opinione.  Gazetta  di  Torino. 
Espero.  Gazetta  Ufficiale. 
Unione.  Revista  Contemporanea. 


Milan  Perseveranza. 

Naples Patria. 

Nice Avenir, 


„ Revue  de  Nice. 

Spain. 

Clamor  Publico. 

Correspondencia  Autogi*afia. 
Correspondencia  di  Espana. 

Portugal, 

Jornal  do  Commercio. 

Jornal  d*Oporto. 

Turkey. 

Journal  de  Constantinople. 
Levant  Herald. 

Malta — II  Portafoglio  Maltese. 
United  States— New  York  Herald. 
Mexico. 

El  Heraldo.  Movimiento. 

Union  Federal. 

India. 

Bengal  Hurkaru. 

Bombay  Times. 

Calcutta  Englishman. 

Madras  Athenmum. 

Australia. 

Adelaide  Observer. 

Brisbane  Guardian. 

Geelong  Advertiser. 

Melbourne  Age. 

„ Argus. 

,,  Herald. 

„ Illustrated  News. 

Sydney  Herald, 

New  Zealand. 

Colonist. 

Nelson  Examiner. 

Otago  Colonist. 

W'ellington  Independent. 

Tasmania. 

Hobart  Town  Advertiser. 

„ Mercury. 
Launceston  Examiner. 


Subscriptions  and  Advertisements  are  also  received  for  all  other  News- 
papers of  Helgium,  France,  Germany,  Holland,  Italy,  and  Russia;  and  the 
English  Newspapers  supplied  all  over  the  world. 
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Just  Published^ 

DAVIES  AND  CO.’S  WAR  MAPS, 

am]:kica  and  i'oland, 

' beautifully  engraved  on  Copper,  with  all  additions  up  to  the  pre-  "i 

; .ent  time  ; distinctly  defining  the  sites  of  all  important  battles 
ought  up  to  the  present  time,  31st  July,  1863.  Post  free  for  12 
stamps.  May  be  had  of  all  Booksellers  and  Newsvendors. 

DAVIES  & Go.,  FINCH  LANE,  OOENHILL. 

\^'  ESTABLISHED  A.D.  1788. 

‘ No.  1,  FINCH  LANE,  CORNHILL,  LONDON,  E.C.  ^ 

City  Depot  of  the  London  Library  Company  (Limited).  p 

DAVIES  & Co., 

Sentrariors  for  §titis|,  loteip,  ani)  (Solonial  ^tocrtisniitnls, 

NEWSVENDORS,  BOOKSELLERS,  & STATIONERS. 

Jrders  and  Advertisements  received  for  every  Newspaper  and 
Periodical  in  the  United  Kingdom,  and  for  all  Foreign  Jornmals; 

ALSO  FOR  THE  “LONDON  GAZETTE.’' 

Agents  by  Special  Appointment,  to  receive  Subscriptions  and 
Advertisements  for  “ Le  Moniteur  Universel,”  “ Le  Journal  des 
nebats,”  “ Galignani’s  Messenger,”  “La  Patrie,”  “La  Presse,” 

Le  Siecle,”  “ L ’Illustration,”  and  for  all  other  Newspapers  of 
Belgium,  France,  Germany,  Holland,  Italy,  and  Russia. 

2d.  in  the  Is.  allowed  on  all  Books  for  Cash. 

Post  Office  Orders  to  he  made  jyayahle  at  the  Head  Office^  London. 
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